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1. Management and administration of the Securitization Fund 

 
In accordance with the amended Securitization Law of March 22nd, 2004, the Securitization Fund ALTERNATIVE (the 
“Securitization Fund”) is managed by a Management Company named « MIKRO KAPITAL MANAGEMENT S.A. » : 

 
 

Management Company & Registrar 
MIKRO KAPITAL MANAGEMENT S.A. 

10, rue C.M. Spoo  
L-2546, Luxembourg 

Grand-Duchy of Luxembourg 
 

Management Board of MIKRO KAPITAL MANAGEMENT S.A. 
Mr EREMIN Aleksandr (Chairman of the Management Board)  

Mr NDAO Saliou 
Mr STEPANOV Dmitry 
Mr KHMELIDZE Dmitry 

 
Head Office 

10, rue C.M. Spoo  
L-2546, Luxembourg 

Grand-Duchy of Luxembourg 
  

Accountant and NAV compilator 
 

DELOITTE TAX & CONSULTING S.à r.l. 
20, Boulevard de Kockelscheuer 

L-1821 Luxembourg 
Grand-Duchy of Luxembourg 

 
     Auditor 

RSM Audit Luxembourg S.à r.l. 
6, rue Adolphe 

L-1116 Luxembourg  
Grand-Duchy of Luxembourg 

 
Paying Agents 

Bendura Bank (Liechtenstein) AG 
Schaaner Strasse 27 

9487 Gamprin-Bendern  
Fürstentum Liechtenstein 

 
EFG Bank (Luxembourg) S.A.  

56, Grand-Rue 
P.O. Box 385 

L-2013 Luxembourg 
Grand-Duchy of Luxembourg 

 
Intesa Sanpaolo Bank Luxembourg 

19-21 Boulevard Prince Henri 
L-1724 Luxembourg 

Grand-Duchy of Luxembourg 
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2. Information to the Unitholders 

 
The first Management Regulations of the Securitization Fund have been registered on December 18, 2014 at the file of Mikro Kapital 
SARL (the former management company) with the Luxembourg Trade and Companies Register under the number B137073, where it 
can be consulted and where each unitholder may receive a copy. 
 
Some modifications of the Management Regulations have been registered on January 20, 2015, February 19, 2015, November 25, 
2015, March 10, 2017, January 19, 2018, October 09, 2018, as well as January 17, 2022. 
 
The current Management Regulations of the Securitization Fund have been registered on March 11, 2022 at the file of the Fund with 
the Luxembourg Trade and Companies Register under the number O1, where it can be consulted and where each unitholder may 
receive a copy. 
 
The issue and redemption price as well as the net asset value of each unit are published in a private space on the website of Mikro 
Kapital, www.mikrokapital.com, where each unitholder can be informed about the evolution of these values. 
 
The Securitisation Fund does not offer securities to public on a regular basis. Any invitation to subscribe for units is made on a private 
basis only. An investor is solely responsible for determining whether the Securitisation Fund is suitable for his investment needs. Due 
to the foregoing, the Securitisation Fund is not subject to supervision by the Commission de Surveillance du Secteur Financier or by 
any regulator outside the Grand-Duchy of Luxembourg. Requirements considered necessary for the protection of investors in public 
offerings do not apply to private offerings. Therefore, investment in a privately offered units of the Securitization Fund may present a 
greater risk to an investor than investment in a publicly offered securities. 
 
In accordance with Luxembourg law, a Luxembourg auditor must be appointed for all securitization funds domiciled in Luxembourg. 
For Alternative, the auditor is « RSM Audit Luxembourg S.à r.l. », réviseur d’entreprises agréé. 
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3. Net Asset Value per Unit 

 
The Net Asset Value of the Securitization Fund ALTERNATIVE is expressed in Euro and determined as of the end of each Quarter 
by the Management Company, by dividing the global Net Asset Value of the Fund by the number of units in use in the Fund. 
 
If the last day of the Quarter is not a working day in Luxembourg, the date of the calculation is advanced to the day before. 
 
For the year 2021, the Net Asset Value per unit has been the following: 
 

 
From 31/12/2020 to 31/12/2021 

 

Date NAV per unit in EURO Quarterly %  Accumulated % 

31/12/2020 2 828 171.18 2.63% 2162.54% 

31/03/2021 2 832 536.53 0.15% 2166.03% 

30/06/2021 2 855 954.39 0.83% 2184.76% 

30/09/2021 3 262 640.03 14.24% 2510.11% 

31/12/2021 3 755 888.50 15.12% 2904.71% 

 

The Net Asset Value per unit as of December 31, 2021 was 3 755 888.50 EUR (2020: 2 828 171.18 EUR), which results in an increase 
of 32.80% compared to the Net Asset Value per unit as of December 31, 2020.    
     

    

  



 
6 

 

4. Management Report 

 

4.1 Introduction 
 
ALTERNATIVE(hereinafter “the Fund”) was established by MIKRO KAPITAL SARL, its former management company, 
and started operations in 2014 as a Securitization Fund in Luxembourg. 
 
The core activities of the Fund are the following: 
 

- Attracting investments by issuing transferable securities which value or yield depends on the risks linked to debt 
and other assets or liabilities related to third parties for the activities carried out by the third parties.   

 
- Investing worldwide attracted funds in capital or disbursing them in loans to financial institutions (MFOs), 

individuals and banks, operating in a small and medium-sized enterprise (SME) environment.  
 
The home countries of the client portfolio are considered as emerging markets with developing economies that enjoy a 
positive outlook for the future. This means that there is a high demand for capital in these countries, but at the same time 
there is only limited access to the capital market. This results into a potentially high rate of return of capital. Attention is 
paid to having a geographically diverse portfolio, thereby keeping the correlation of assets as low as possible. The Fund 
constantly monitors its exposure to the currencies of the different countries where it invests, and applies proper hedging 
strategies according to its approved internal hedging policy. 
 
Thanks to a well-balanced portfolio and a flexible capital structure, the Fund meets the needs of a wide range of investors 
with different risk-return profiles on the one hand and provides many categories of borrowers with the Funds required for 
their business development on the other. Activities of client businesses in 2021 were mainly wholesale and retail trade, 
services and agriculture & livestock.   
 
The main clients of the Fund are microfinance and leasing organizations as well as credit cooperatives. The Fund also 
disburses loans directly to micro, small and medium enterprises. 
 
The Fund issues transferable securitization fund units and Euro Medium Term Note (EMTN) bonds, the value of which or 
yield is linked to credit related assets invested in one or more other entities. 
 
The Fund is actively financing micro and small entrepreneurs, either directly or through third-party micro financial 
institutions.  

All specialists of the group have significant experience in banking, microfinance and leasing, which allows to maintain 
the quality of the loan/lease portfolio at the proper level in terms of risk management, and to increase its rate of return. 

On December 31, 2021 the Fund’s Net Asset Value totaled EUR 47 809 080.25 (EUR 3 755 888.50 per unit). The net 
assets value per unit increased by 32,80% as of December 31, 2021 in comparison with December 31, 2020 

4.2 The Macroeconomic context  
 
Moldova 

 
Republic of Moldova is located in Eastern Europe, surrounded by Romania on the west and Ukraine on the East, North and South. 
Total population of the country is 2.7 million people.  
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Country’s capital, Chisinau, is populated by 824 thousand people (almost one-third of total country’s population). It also accounts for 
59.3% of total number of registered entities, 51.7% of total Industry output, 75.5% of total retail trade volumes and 48.3% of total 
workforce of the country1.  
 
Among other important cities of Moldova are: Balti (with population of circa 103 thousand people), Bender (c. 91 thousand people); 
Cahul (c. 30 thousand people), Soroca (c. 22 thousand people), Comrat (c. 20 thousand people), Edinet (c. 15.5 thousand people) 
and Drochia (c. 13 thousand people). 
 
In the past Moldova’s economy relied to great extent on its agricultural sector owing to favorable moderate climate conditions and 
productive farmland which allowed to grow fruits, vegetables, wheat and tobacco and produce wine. Such dependence on agricultural 
sector has been gradually decreasing during last three decades, from almost one-third of Gross Domestic Product in 1999 to 16% in 
2015 and 10,4% in 2021. Remittances from Moldova’s citizens working abroad, namely, Russia, CIS and closest European countries, 
remain another important part of the country’s economy.  
 
Moldova: GDP change, constant prices (actual for 2013 – 2021 and projections by IMF for 2022 - 2027) 

 
 
Source: National Bureau of Statistics, IMF 

 
According to the latest available preliminary estimates by National Bureau of Statistics, Moldova’s GDP in 2021 is expected to register 
growth of 13.9%, which means a recovery after last year’s slump of 8.3%. However, country’s economy might experience additional 
pressure from rising pricing on global energy commodities markets. According to National Bureau of Statistics, Moldova’s nominal 
GDP in 12m 2021 amounted to MDL 241.9 billion (c. EUR 12.1 billion).  Gross domestic product rose 4 consecutive quarters in during 
2021.  
 
From the GDP sources of uses approach, Final consumption of households was the main driver of economy growth in 12m 2021 as 
it contributed 12.6 percentage points to the overall growth and increased in volumes by 15.5%. Final consumption of general 
government accounted for 0.4 percentage points of total growth rate and also increased by 2.0%. Gross fixed capital formation grew 
by 1.7% in volumes and contributed 2.1 percentage point to the overall growth.  
 

                                                           
1 Source: Biroul Naţional de Statistică al Republicii Moldova - CHIŞINĂU ÎN CIFRE ANUAR STATISTIC 2020. 
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 Moldova: GDP percent change vs. previous year (in 2020 prices) and structure (expenditure approach) in Jan-Dec 2021 

Source: National Bureau of Statistics 

 
Gross Value added increased by 13.5% in volume in Jan-Dec 2021 as compared to 2020 and contributed 11.7 percentage points to 
the overall GDP growth rate, while accounting for 85.8% share of total GDP.  
 
Among sectors that contributed the most to the overall growth of GDP were:  

 Agriculture, forestry and fisheries (+4.2 percentage points of the overall 13.9% GDP increase), which itself registered 45.0% 
growth;  

 Wholesale and retail trade, vehicle repair (+2.2 percentage points of total GDP growth) with 14.5% growth; 

 Transport and storage (+1.6 percentage points of total GDP growth) with 45.9% growth and 

 Information and communications sector that registered growth by 24.3% and accounted for another +1.2 percentage points 
of total GDP expansion. 

 
Net taxes on products accounted for 14.2% share in GDP and registered an increase in volumes by 17.1% contributing +1.6 
percentage points to the overall GDP growth. 
Moldova: GDP composition (production approach) in Jan-Dec 2021 

 
Source: National Bureau of Statistics 

 
Official statistics from the National Bureau indicates that Wholesale and retail trade, transportation and storage, and vehicle repair 
accounted in total for 20.0% of the overall GDP in January – December 2021. Public sector, including administration, education and 
healthcare, accounted for 13.9% of total GDP, while manufacturing and mining industries, energy production, water supply and waste 
management sectors accounted for 12.4% of country’s economy. Agriculture sector accounts for 10.4% share of total GDP, while 
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Construction sector with 8.2% concludes top-5 elements of country’s GDP enlarged composition structure in 12m 2021 (excluding Net 
Taxes on products with 14.2% share).  Overall Moldova’s economy structure remains stable over the last several years. 
 
Moldova: top international trade partners in 2021 

 
Source: National Bureau of Statistics 

 
Moldova registered USD 7.2 billion of Import and USD 3.1 billion of Export in 2021. Among most important counterparts in terms of 
international trade are EU countries, Russia and CIS countries, such as Belarus and Ukraine. Moldova actively imported goods from 
its close neighbors Romania (16.1% of total trade volume, 26.5% of total exports and 11.6% of total imports) and Russia (12.9% of 
total trade volumes, with 8.8% of total exports and 14.7% of total imports), as well as some other EU countries, China (8.2%) and 
Ukraine (7.7% of total trade volumes).  
 
 
 
 
Moldova: Inflation, end of period consumer prices (actual for 2013 - 2021 and projections by IMF for 2022 - 2027) 

 
 
Source: National Bureau of Statistics, IMF 

  
Level of inflation in Moldova accelerated from 0.9% to 13.9% between 2020 and 2021, according to the most recent data from National 
Bureau of Statistics. Food and non-alcoholic beverages rose in prices by almost 18%, utilities – by 21%, transport services – by 14%. 
Less affected were education (+2%) and telecom services (+3%). Overall food-related CPI increased by 17.5%, non-food related CPI 
rose by 12.0%, while prices of services grew by 12.0%. Overall CPI increase resulted from increase of prices on global food and 
energy commodities markets as well as upward adjustment of heat and gas tariffs in Moldova in November 2021. 
 
Moldova: Central Bank interest rate  
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Source: Moldova National Bank 

 
Taking into account the development of pandemic situation in the country and its impact on the economic activity and price levels, 
National Regulator continued to soften monetary policy during 2020 as key interest rate was decreased from 5.5% active at the 
beginning of 2020 to 2.75% in September. Starting from H2 2021 the Regulator started to tighten monetary policy and took 4 
consecutive decisions to elevate the interest rate amid rising prices. During its last in 2021 Board meeting, National Bank decided to 
increase the interest rate by 100 basis point to 6.5% aiming at creating monetary conditions in the economy that will prevent from 
further price hike. As stated by the Regulator in its Inflation Report, the upward trajectory of the CPI might continue in the upcoming 
periods resulting from increase of food and commodities prices that are being affected by economic development on the external 
markets. 
 
Moldova: EUR/MDL exchange rate 

 
Source: Investing.com 

Romania 

 
Romania, a EU-member country, is situated in the south-eastern part of Europe having its borders with Bulgaria on the south, Ukraine 
on the north, Moldova in the east, Hungary and Serbia on the west and southwest, respectively, as well as Black Sea on the southeast.  
 
According to Eurostat, population of the country as at 1st January 2021 was 19.2 mil people or around 4.3% of European Union. Its 
capital city, Bucharest, is located in the south of the country, with total population of 1.8 million people. Among other biggest cities are 
Cluj-Napoca (population of circa 325 thousand people), Timișoara (c. 320 thousand people), Iași (c. 290 thousand people), Constanța 
(c. 283 thousand people), Craiova (c. 269 thousand people), Brașov (c. 253 thousand people) Ploiesti (c. 209 thousand people). 
 
Romania: GDP change, constant prices (actual for 2013 - 2021 and projections by IMF for 2022 - 2027) 
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Source: National Institute of Statistics, IMF 

 
In the period 2015-2019 Romanian economy grew by 4.7% per annum, on average. Global pandemic resulted in GDP contraction by 
in 2020, but the country was able to recover in 2021. According to the latest available preliminary estimations by the National Institute 
of Statistics, Romanian GDP grew by 5.9% on year-over-year basis in 2021 (as compared to 3.7% contraction in 2020), which was 
close to the estimates by international institutions of 6.0%. On a quarterly basis country’s GDP decreased by 0.1% in Q4 2021 vs. Q3 
2021. In 2022 the economy’s growth is expected to be around 2.2% as suggest official forecasts taken into account for the state budget 
preparation. 
 
Romania: GDP percent change vs. previous year and structure (expenditure approach) in Jan-Dec 2021 

 
Source: National Institute of Statistics 

 
From the GDP’s uses point of view (demand side), Actual individual consumption of households increased by 7.0% (in physical 
volumes) and was the main driver of GDP growth in 2021, having contributed 69.9% share of total GDP. Collective final consumption 
expenditures of General government registered decrease by 2.8% while Gross Capital Formation grew by 12.0%, including growth of 
Gross fixed capital formation by 4.0%. Exports increased by 11.1% while imports grew by 13.7% in 12m 2021.  
Romania: GDP composition (production approach) in Jan-Dec 2021 
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Source: National Institute of Statistics 

 
From the GDP’s resources point of view (supply side), among sectors that registered the most intensive growth were Entertainment, 
culture and recreation activities; repair of households goods and other services that grew +17% in physical volumes and contributed 
+0.5 percentage point of total GDP growth. Agriculture, forestry and fishing also contributed 0.5 percentage points to the overall GDP 
growth and increased by +13.5%. Information and communication sectors registered increase in volumes by +13.4% and contributed 
+0.8 percentage point to total growth. Sectors of Wholesale and retail trade; repair of motor vehicles and motorcycles; transport and 
storage; hotels and restaurants grew by +9.5% and contributed 1.7 percentage points to total growth.  
 
Regarding structure of country’s economy by gross value added, sectors of mining & quarrying, manufacturing, energy sector, water 
supply, sewerage and waste management remain one of the most important in Romanian economy with 21.3% share (12m 2021). 
Wholesale and retail trade, vehicles repair, transport and storage, hotels and restaurants sectors account for 19.0%. Public sector 
also plays an important role in the country’s economy with almost 15% share. In total, Romanian economy is in large part industry-
oriented with almost 28% of total GDP accounting for industrial production (including construction as well), while Services sector 
contribute around 60% of total GDP.   
 
Romania: Inflation, end of period consumer prices (actual for 2013 - 2021 and projections by IMF for 2022 - 2027) 

 
 
Source: NBR, IMF 

 
Growth of Consumer Price Index in Romania accelerated from 2.1% in 2020 to 8.2% in 2021 (Dec. ’21 vs. Dec. ’20). Prices rose by 
0.7% on m-o-m basis in December, while average consumer price growth rate was 5.1% as compared to the average of 2020. Prices 
of food goods rose by 6.7% in December 2021 vs. December 2020 and by 3.2% on year-average (compared to 2020 average). Prices 
for non-food goods increased by 10.7% (Dec. 2021 vs. Dec. 2020) and by 7.3% on average (including growth of prices of fuels by 
22.5%, Electric energy, gas and central heating by 28.1%). Prices for services in total grew by 4.5% (Dec. 2021 vs. Dec. 2020) and 
by 3.1% on year-average (including water supply, sewage collection, refuse collection by 8.0%). 
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Romania: Central Bank interest rate 

 
Source: National Bank of Romania 

 
National Bank of Romania continued to soften monetary policy at the beginning of 2021, following the trend of 2020, and set the rate 
at the level of 1.25% in January 2021. After that the rate remained stable until the end of Q3 since which the regulator had to reverse 
direction of its monetary policy and took several steps to tighten monetary conditions. In November the rate was set at the level of 
1.75%. This decision was taken by the Regulator in the light of continuing uncertainty regarding further price increase and future 
recovery of the world economy. National Bank of Romania primarily aims at bringing back inflation level to the set target of 2.5% ± 1 
percentage point and anchor inflation expectation in the long-time horizon, thus facilitating sustainable economic growth and financial 
stability of the economy.  
 
Romania: EUR/RON exchange rate 

 
Source: Investing.com 

 
 
 
Uzbekistan 

 
Uzbekistan is a country in central Asia surrounded by Kazakhstan to the north, Kyrgyz Republic to the north-east, Afghanistan to the 
south, Tajikistan to the south-east and Turkmenistan to the south-west. Its population is estimated at circa 34.4 million people and it 
has been growing with a pace of 1.7% p.a. on average since 2013. Country’s GDP per capita amounts to circa USD 1.8 thousand. 
 
Uzbekistan’s Capital – Tashkent – is located in the north-eastern part of the country, near the border with Kazakhstan, and is populated 
with circa 2.5 million people, being the largest city in the country and one of the largest cities in the Central Asia region. Other important 
cities of Uzbekistan are: Namangan (population of circa 597 thousand people), Samarkand (c. 530 thousand people), Andijan (c. 417 
thousand people), Nukus (c. 310 thousand people) and Bukhara (c. 285 thousand people). 
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Uzbekistan is among world’s largest depository and miners of gold, it’s also a world’s third cotton exporter. The country is also a large 
copper and uranium depository and producer. 
 
According to latest data published by National Statistics Committee, Uzbekistan GDP reached UZS 734.6 trillion (or equivalent of circa 
EUR 60.0 billion) in 2021, which is a 7.4% increase as compared to 2020. In 2015-2020 average real GDP growth was around 5.0%.  
 
Uzbekistan: GDP, constant prices (actual for 2013 - 2021 and projections by IMF for 2022 - 2027) 

 
 
Source: National Statistics Committee, IMF 

 
On supply side of the economy (production approach), among sectors that registered the most intensive growth were information and 
communication (+22.0%), accommodation and food services (+18.3%), transportation and storage (15.7%), Electricity, gas, steam 
and air conditioning supply (13.0%), and sectors of wholesale and retail trade, repair of vehicles and motorcycles (+12.5%). Water 
supply, sewerage, waste management and remediation were the only components of GDP which registered negative dynamics in 
2021 with 17.7% decline.  
 
Total sectors of agriculture, fishery and forestry grew by 4.0% in 2021 and accounted for 1.0 percentage points (p.p.) of total GDP 
growth, industry expanded by 8.7% (2.2 p.p. of total GDP growth) while construction sector registered an increase by 6.8% (0.4 p.p. 
of total growth), Services sector grew by 9.2% (3.3 p.p. of total growth) and Net taxes increased by 6.7% (0.5 p.p. of total growth). 
Total Gross Value Added accounted for 92.8% share of GDP and 6.9 percentage points of GDP growth, while Net Taxes with share 
of 7.2% added another 0.5 percentage points of total 7.4% growth, according to the official data by National Statistics Committee. 
 
According to the latest data by National Statistics Committee, Agriculture sector remains country’s one of the most important 
component of economy structure. With substantial share of 25% of total GDP it’s being ranked third after industry sectors with 32.0% 
(including construction) and Services sectors (35.7% in total). 
 
Uzbekistan: GDP composition (production approach) in Jan-Dec 2021 

 
Source: National Statistics Committee 
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Inflation in Uzbekistan in last 8 years reached its peak in 2017 when CPI increased by 18.8% and it has been declining since that. In 
2021 inflation decelerated from 11.1% (in 2020) to 10.0%, according to the official data by NSC. Food stuff goods rose in prices by 
13.0%, including vegetables, meat and oil and related products that accounted for 2.9 percentage points of total inflation. Non-food 
stuff goods prices increased by 7.8% while services became more expensive by 7.7% in general. Overall 10% inflation level turned 
out to fit in target levels previously forecasted by the government owing to the current monetary policy and decelerated core inflation. 
 
Uzbekistan: Inflation, end of period consumer prices (actual for 2013 - 2021 and projections by IMF for 2022- 2027) 

 
 
Sources: National Statistics Committee, IMF 

 
Monetary conditions in the economy remained relatively tight during 2021 as Central Bank decided not to take any downgrading steps 
with regards to the interest rate. Core inflation (the one excluding changes in seasonally fluctuating prices of vegetables and fruits, as 
well as government regulated tariffs) decelerated to 8.9% in November 2021. According to the polls conducted among consumers and 
business entities in Q4 2021 inflationary expectations remain relatively high at the level of 15.6%-16.5%. These expectations are being 
based on uncertainty about supply chains and imports affected by the global pandemic in 2020-2021 as well as increasing prices on 
fuels and transportation services. 
 
Uzbekistan: Central Bank interest rate 

 
Source: Uzbekistan Central Bank 

 
According to the Central Bank of Uzbekistan, pro-inflationary risks associated with prices of food stuff goods and fuels in the global 
economy that initially were considered temporary might prevail during longer than expected period. The regulator targets inflation level 
of 9% for 2022. It is expected that monetary conditions will remain at the current level. 
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Uzbekistan: EUR/UZS exchange rate 

 
Source: Investing.com 
 
 

Tajikistan 

 
Tajikistan is a country in central Asia surrounded by Afghanistan to the south, Uzbekistan to the west, Kyrgyzstan to the north, and 
China to the east. More than 90% of country’s territory is covered by mountains. Its population is estimated at circa 9.5 million people 
and it has been growing with a pace of 2.1% p.a. on average since 2013. Country’s GDP per capita is estimated at around USD 0.8 
thousand. 
 
Tajikistan is divided into four provinces. Dushanbe is the capital and largest city of Tajikistan, with population of around 800 thousand 
people, located in the Gissar Valley, surrounded by mountain ranges on the north, east and south. Among other important cities of the 
country are: Khujand (population of circa 183 thousand people), Bokhtar (c. 111 thousand people), Kulob (c. 106 thousand people), 
and Istaravshan (c. 65 thousand people). 
 
Tajikistan is considered a developing country with a transition economy that is to a large extent dependent of remittances from its 
citizens working abroad (mostly in Russia and CIS countries), as well as agriculture, namely, cotton production. 
 
Tajikistan economy registered a slowdown amid global pandemic and decelerated to 4.4% in 2020 (vs. 7.4% growth in 2019) after 4 
years of robust growth of around 7.0% per annum in 2016-2019. According to preliminary estimates, Tajikistan economy registered 
9.2% growth in 2021..  
 
Tajikistan: GDP, constant prices (actual for 2013 - 2021 and projections by IMF for 2022 - 2027) 
 

 
  
Source: National Statistics Committee, IMF 
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Tajikistan was able to recover with a faster pace due to extended export of precious metals and substantial increase of internal 
demand. In the first six months 2021 private investments increased by 22.1% (on year-over-year basis), meanwhile investments of 
public sector decreased as a result of government’s efforts of fiscal consolidation.  Gradual re-opening of air traffic with Russia also 
facilitated internal demand through increased remittances from labor force abroad.  Industry and Construction sectors were the main 
drivers of the economy with 23.4% and 22.1% growth on year-over-year basis in H1 2021, respectively.  Agriculture sector registered 
8.1% growth while services sector almost recovered to pre-pandemic levels as lifted anti-covid restrictions facilitated wholesale and 
retail trade, hospitality and catering services, healthcare and education. 
 
Tajikistan: Inflation, end of period consumer prices (actual for 2013 – 2021 and projections by IMF for 2022- 2027) 

 
 
Sources: National Statistics Committee, IMF 

Inflation in Tajikistan in the last 8 years accelerated to 9.4% in 2020 and is expected to continue such pace with estimated 9.5% growth 
by the end of 2021, according to IMF and Asian Development Bank. CPI increased by 10.1% in March 2021 (y-o-y basis) as a result 
of price increase in food stuff and fuel. After that growth decelerated to 9.0% in June 2021 (y-o-y). Food stuff prices (especially, meat, 
vegetables and oil) grew by 10.5% year-over-year and continued to put inflationary pressure. Non-food goods grew by 8.4% y-o-y as 
recovery of the global economy resulted in fuel and transportation price hikes, that transferred to the prices of imported goods. 
Government’s decision to postpone electricity tariffs increase till H2 2021 helped to restrain inflation of services (5.1% growth in June 
2021 y-o-y).  
 
Tajikistan: Central Bank interest rate 

 
Source: Tajikistan Central Bank 

 
National bank of Tajikistan started to tighten monetary conditions since February 2021 when the interest rate was increased by 25 
basic points to the level of 11.0%. After that the Regulator took another 3 rounds of increasing the interest rate to 12.0% at the end of 
April, 13.0% at the beginning of August and, finally, to 13.25% at the end of October. According to the Regulator’s notes, these 
decisions are aimed at returning inflation to its target level in the medium term. Rising level of prices continue to put reinflationary 
pressure on the economy as the country is subject to the impact of global increase of fuel and foodstuff prices.   
 
Tajikistan: EUR/TJS exchange rate 
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Source: Investing.com 
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Italy 

 
Italy, a EU member, is located in the south-central part of Europe, having its borders lying along Alps on the north with France, 
Switzerland, Austria and Slovenia. Total population of the country is around 59.2 mil people. Among largest cities of the country are 
Rome, its capital, with total population of circa 2.7 mil people, Milan (c. 1.4 mil people), Naples (c. 0.9 mil people), Turin (c. 0.8 mil 
people) and Palermo (c. 0.6 mil people). 
 
Out of total EUR 13 400 billion GDP of the European Union in 2020, Italy was ranked third with 12.4% of total, after Germany (25.1% 
share) and France (17.2% share), according to the most recent available Eurostat data. Italy is followed by Spain (8.4% share) and 
Netherlands (6.0% share. Country’ GDP per capita amounts to EUR 26.4 thousand as of 1th January 2021.  
 
Italy’s economy grew with an average pace of around 1% during 2015-2019 and was one the economies that suffered the most during 
the 2020 pandemic and related restrictions, having registered almost 9% slump. In 2021 economy managed to register restorative 
dynamics, but the growth was not enough and full recovery is expected to continue in 2022. 
 
Italy: GDP, constant prices (actual for 2013 - 2021 and projections by IMF for 2022 - 2027) 

 
  
Source: National Institute of Statistics (Istat), IMF 

 
According to the National institute of statistics, Italian GDP increased by 7.5% and reached EUR 1 781 221 million in current prices. 
GDP in constant prices (chained volume measure) grew by 6.6%. 
 
From the expenditures approach, growth in consumption was the main driver of the economy’s rebound in 2021, as total national final 
consumption, which accounted for 77.4% of total nominal GDP, grew by 4.1%, including growth of final consumption of households 
by 5.2% and consumption of general government and NPI serving household by 1.0%. Net exports registered decrease by 2.4% in 
constant prices. Imports increased faster than exports in 2021 (14.5% vs. 13.3%, respectively). Total national demand (excluding 
changes in inventories) contributed 6.2 percentage points of total 6.6% real growth, net exports and changes in inventories each 
contributed another 0.2 percentage points of total growth. 
 
Italy: GDP percent change vs. previous year (chain linked prices) and structure (expenditure approach) in Jan-Dec 2021 
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Source: National Institute of Statistics (Istat), IMF 

Italy: GDP composition (production approach) in Jan-Dec 2021 

 
Source: National Institute of Statistics (Istat), IMF 

 
From the production approach point of view on GDP composition, Italy’s economy is dominated by the services sector that accounts 
for 64.9% of total GDP as of the end of 2021, including wholesale and retail trade, repair of vehicles and motorcycles with 11.3% 
share, transportation and storage services with 4.7% share and accommodation and food service activities with 2.6%. Public sector 
services (including those of administration and defense, education, healthcare etc.) accounts for 15% of total economy. Industry sector 
traditionally plays an important role with 22.8% share of total, including 15.3% share of manufacturing industry. 
 
Mining and quarrying, manufacturing and other industrial activities registered growth in volume by 11.9%, construction grew by 21.3%, 
while services sectors in total registered an increase by 4.5%.  
 
Italy: Inflation, end of period consumer prices (actual for 2013 – 2021 and projections by IMF for 2022- 2027) 

 
 
Source: National Institute of Statistics (Istat), IMF 

 
Inflation in Italy was slightly above 0.5% on average during 2013-2019. Contraction of the economy due to pandemic in 2020 caused 
inflation to drop from 0.5% to -0.3% between 2019 and 2020 amid decreased internal demand and consumer spending. 
 
In December 2021 nation-wide consumer price index registered an increase by 0.4% on monthly basis and 4.2% on yearly basis as a 
result of rebounding consumer spending and gradual re-opening of the economy after anti-pandemic restrictions. According to the 
National Institute of Statistics. Average CPI growth for the year was 1.9%, while core inflation (measured without the impact of energy 
products and unprocessed food) amounted to +1.5%.  
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Prices of goods increased by 5.5% in total, including prices of processed food and alcohol by 2.0%, unprocessed food by 3.6%, energy 
goods by 29.1% and non-energy industrial goods by 0.7%. Services grew in prices by 1.7% in total, including transport services by 
3.6%, recreation, repair and personal care services by 2.3%. 
 
European Central Bank interest rate 

 
Source: ECB  

 
During the course of 2021, European Central Bank decided to keep the interest rate on the main refinancing operations at the level of 
0.0%. According the summary of Monetary Policy Decisions of ECB, inflation in EU accelerated to 4.9% in November and to 5.0 in 
December. According to the ECB, inflation will remain at elevated levels in the near term. Sharp rise of prices of fuel, natural gas and 
electricity were among the main factors supporting high inflation levels during 2021, as energy inflation accounted for more than half 
of headline inflation. Overall rebounding demand is still outpacing constrained supply in certain sectors of economies, which also 
contributes to the rise of prices.  
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4.3 The Fund’s activity  

ALTERNATIVE was first registered in 2014 and started its operations in 2015.  
 
During the first year of its operation, the Fund conducted operations mostly in Latin-America and Asia. 
 
ALTERNATIVE was continuing to approach the market first with a few well-known operators while giving up an important 
diversification, and then in the coming months, greatly reducing the average portfolio credit; a strategy already made to 
the launch of Mikro Fund back in 2008.  
 
During 2017 the fund invested in CJSC MDO IMON International (Tajikistan), Mikro Kapital S.P.A (Italy), Mikro Kapital IFN 
SA (Romania), Mikro Kapital HK Limited (Hong Kong)  and increased its existing investment in Mikro Kapital Company 
SRL(Moldova).. 
 
During 2018 the fund made equity investment in Bailyk Finance (Kyrgyzstan) which was then further increased in August 
2019.  
 
The Total Assets of the Fund amounted to EUR 164.75 million as of 31 December 2021 with an increase of about 45% 
compared to the end of 2020, and the NAV increased by 2904.71% compared to the inception. On 31 December 2021, 
the Fund’s own capital totaled EUR 47 809 080,25 (EUR 3 755 888,50 per unit).  
 
However, 2021 ended with a global economy that was watching with concern the spread of the new Omicron COVID-19 
variant and was weaker than forecasts at the end of the third quarter, despite almost all sectors having now reached pre-
pandemic levels.  
In all countries there were significant increases in energy prices and interruptions in supplies that led to an increase in 
inflation. Global inflationary pressures continued to rise in the fourth quarter of 2021, with global inflation rising to 4.6% 
(y/y). CPI (consumer price index) headline inflation rose to 3.6% (y / y) in advanced economies in October, the highest 
pace since November 2008. Inflation also increased in EMDE, reaching a high for 13 years. 
The International Monetary Fund warned of potential risks, still valid today (May 2022), such as the emergence of new 
variants of COVID-19 that could prolong the pandemic and induce renewed economic disruptions. Furthermore, 
disruptions in the supply chain, volatility in energy prices and localized wage pressures underline a growing uncertainty 
about inflation. In addition to this, the IMF pointed out how the increase in official rates by advanced economies could 
bring out risks to financial stability, capital flows, currencies and fiscal positions in emerging markets and developing 
economies. Finally, he cited other global risks such as geopolitical tensions, which subsequently worsened, and the 
climate emergency. 
 
Notwithstanding such uncertain scenario, in 2021 our portfolio companies overfulfilled planned growth both in terms of 
loan portfolio and in terms of profitability: such positive performance contributed to the Fund’s NAV increase with significant 
dividend inflows of 3.0 mln EUR (mainly from MK Leasing Uzbekistan and Mikro Kapital Company SRL in Moldova)  
 
Having said that, we acknowledge that the outbreak of the Russia-Ukraine crisis in February 2022 may have an impact 
on the activity of our portfolio companies.  
Since February 2022, USA, EU and several other countries announced new packages of sanctions against the public debt 
of the Russian Federation and a number of Russian banks, as well as personal sanctions against a number of individuals. 
In reply to such measures, the Russian government has implemented a similar package of countersanctions and other 
economic measures, as a result of which several financial transactions and import-export operations with those countries 
have become materially impacted. On the other hand, currency restrictions adopted by Russian Government and Russian 
Central Bank have so far avoided a collapse of Russian economy, with the Russian ruble unexpectedly turning into the 
best performing currency in 2022. 
 Nonetheless, it is expected that the overall effect of such geopolitical context will have heavy consequences on energy 
and food prices, which may result in an overall decrease of global economy. 
Our portfolio companies are not directly affected by the abovementioned framework, as their operations are not connected 
neither to Russian government organizations nor to other sanctioned entities in Russia. Our core clients in Eastern Europe 
and Asia remain small and micro enterprises and individuals, with no relation to military or political institutions. 





 

 

 

 

 

 

REPORT ON THE REVISEUR D’ENTREPRISES AGREE 

 
To the Unitholders of 
Alternative 
 
and 
 
To the Management Board of 
Mikro Kapital Management S.A. (the “Management Company”) 
Acting as Management Company of the Fund 
10 rue M.C. Spoo 
L-2546 Luxembourg 
 
Management Company RCS: B 227.640 
 

Opinion 

We have audited the financial statements of Alternative, which comprise the statement of net 
assets as at December 31, 2021 and the statement of operations and changes in net assets 
for the year then ended, and notes to the financial statements, including a summary of 
significant accounting policies.  

In our opinion, the accompanying financial statements give a true and fair view of the financial 
position of the Fund as at December 31, 2021, and of the results of its operations and 
changes in its net assets for the year then ended in accordance with Luxembourg legal and 
regulatory requirements relating to the preparation and presentation of the financial 
statements.  

Basis for Opinion 

We conducted our audit in accordance with the amended Law of July 23, 2016 on the audit 
profession (Law of July 23, 2016) and with International Standards on Auditing (ISAs) as 
adopted for Luxembourg by the Commission de Surveillance du Secteur Financier (CSSF). 
Our responsibilities under the Law of 23 July 2016 and ISAs as adopted for Luxembourg by 
the CSSF are further described in the « Responsibilities of réviseur d’entreprises agréé for the 
audit of the financial statements » section of our report. We are also independent of the Fund 
in accordance with the International Code of Ethics for Professional Accountants, including 
International Independence Standards, issued by the International Ethics Standards Board for 
Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with the ethical 
requirements that are relevant to our audit of the financial statements, and have fulfilled our 
other ethical responsibilities under those ethical requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 



 

 

Other information 

The Management Board of the Management Company is responsible for the other 
information. The other information comprises the information included in the annual report but 
does not include the financial statements and our report of réviseur d’entreprises agréé 
thereon. 

Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent 
with the financial statements or our knowledge obtained in the audit or otherwise appears to 
be materially misstated. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report this fact. We have 
nothing to report in this regard. 

Responsibilities of the Management Board of the Management Company for the 
financial statements  

The Management Board of the Management Company is responsible for the preparation and 
fair presentation of these financial statements in accordance with Luxembourg legal and 
regulatory requirements relating to the preparation and presentation of the financial 
statements, and for such internal control as the Management Board of the Management 
Company determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, the Management Board of the Management Company 
is responsible for assessing the Fund’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting 
unless the Management Board of the Management Company either intends to liquidate the 
Fund or to cease operations, or has no realistic alternative but to do so.  

Responsibilities of the réviseur d’entreprises agréé for the audit of the financial 
statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue a 
report of réviseur d’entreprises agréé that includes our opinion. Reasonable assurance is a 
high level of assurance, but is not a guarantee that an audit conducted in accordance with the 
Law dated July 23, 2016 and with ISAs as adopted for Luxembourg by the CSSF will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

As part of an audit in accordance with the Law dated July 23, 2016 and with ISAs as adopted 
for Luxembourg by the CSSF, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

 
 



 

 

- Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.  
 

- Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Fund’s internal control.  
 

- Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Management Board of the 
Management Company.  

 
- Conclude on the appropriateness of Management Board of the Management 

Company’s use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Fund’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our report of réviseur d’entreprises agréé to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our report of 
réviseur d’entreprises agréé. However, future events or conditions may cause the 
Fund to cease to continue as a going concern.  

 
- Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation.  

 
We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

RSM Audit Luxembourg S.à r.l. 

Cabinet de Révision agréé  

 
Pierre LEROY 
Partner 

Luxembourg, May 30, 2022 
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6. Statement of net assets             

Euros 

          As of 31st December 2021 

  Notes 2021 2020 

    
Assets       

    
Financial Assets 9.2, 11.2.2 61 816 676.16 41 136 066.21 

Amounts owed by affiliated undertaking:       

       due and payable after < than 1 year 9.2, 11.2.3 50 408 075.97  41 426 840.58  

       due and payable after > than 1 year 9.2, 11.2.3 6 748 974.42  18 125 069.66  

Other debtors :       

       due and payable after < than 1 year 9.2, 11.2.3  158 136.99   167 617.02  

       due and payable after > than 1 year 9.2, 11.2.3 0.00 0.00 

Other investments 9.2, 11.2.4 22 686 878.15  8 483 137.27  

Cash at Bank 9.2 21 018 948.77  3 434 629.24  

Deferred charges 9.2, 11.2.5 1 910 343.34   707 090.07  

Total assets 9.2 164 748 033.80 113 480 450.05 
 

   
Liabilities       

Debenture loans :       

       due and payable after < than 1 year 10, 11.2.7 28 974 852.62  27 492 798.07  

       due and payable after > than 1 year 10, 11.2.7 79 254 460.25  39 992 286.24  

Accrued interest payable 10, 11.2.9  848 492.27   406 292.57  

Bank overdraft    302.77   1 385.26  

Performance fees payable 10, 11.4 1 737 875.43  0.00 

Amounts owed to affiliated undertakings       

Amounts owed to affiliated undertakings after < than 1 year 10   874.32   0.00 

Amounts owed to affiliated undertakings after > than 1 year    0.00   0.00 

Other creditors       

       due and payable after < than 1 year 10, 11.2.7 1 032 232.88   336 949.11  

       due and payable after > than 1 year 10, 11.2.7 5 089 863.01  0.00 

Total liabilities 10 116 938 953.55 68 229 711.25 
 

   
Net assets at the end of the year  47 809 080.25 45 250 738.80 

Number of units outstanding  12.7291 16.0000 

NAV per unit  3 755 888.50 2 828 171.18 

 

The accompanying notes form an integral part of these financial statements. 
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7. Statement of Operations and changes in net assets       

Euros 

 

Interest and similar income or charges Notes 
From 01/01/2021 From 01/01/2020 

to 31/12/2021 to 31/12/2020 

Commissions & interest & discounts on EMTNs  0.00  36 000.00 

Interest receivable 11.2.9 6 709 975.79  5 261 130.66 

Interest payable 11.2.9 (6 976 889.84) (3 741 137.33)  

Capital gain on investments  4 285 889.24   127 539.67 

Capital loss on investments  (264 386.70) (33 511.65)  

Value adjustments on Private Bonds 11.2.10 2 139 168.20  1 485 117.28 

Value adjustments on Private Bonds 11.2.10 (314 676.70) (1 749 088.76)  

Value adjustments on receivables 11.2.10 (1 500 000.00) 0.00 

Total interest and similar income or charges 4 079 079.99 1 386 049.87 

 

    
Total to be reported to the next page   4 079 079.99 1 386 049.87 

 

The accompanying notes form an integral part of these financial statements. 
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7.  Statement of Operations and changes in net assets (continued)    

Euros 
 

  
Notes 

From 01/01/2021 From 01/01/2020 

  to 31/12/2021 to 31/12/2020 
    

(carried forward from previous page)  4 079 079.99 1 386 049.87 

Expenses       

Management fees 11.3 (2 065 816.68)   0.00 

Performance fees 11.4 (1 737 875.43)   0.00 

Subscription fees 11.5 (861 376.73) (215 974.93)  

Total expenses    (4 665 068.84)  (215 974.93)  

    
Net investment income/(loss)   (585 988.85)  1 170 074.94 

    
Net asset at the beginning of the year  

45 250 738.80 44 770 190.07 
  

    

Net realised gains/(losses) for the year   (585 988.85)  1 170 074.94 

Change in net unrealised appreciation/depreciation    

- on investments 11.2.2 14 440 415.73   152 172.26  

- on currencies 11.2.11 (625 207.43) (841 698.47) 
  

  
Change in net unrealised appreciation/depreciation   13 815 208.30 (689 526.21)  

for the year     
Result for the year   13 229 219.45  480 548.73 

Subscriptions    0.00   0.00 

Redemptions 11.2.6 (10 670 878.00)    0.00 

Net assets at the end of the year   47 809 080.25 45 250 738.80 

Number of units outstanding   12.7291 16.0000 

NAV per unit   3 755 888.50 2 828 171.18 

 

 

The accompanying notes form an integral part of these financial statements. 
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8. Statistics                                                       

Euros 
 

  2021 2020 

   
Total net assets 47 809 080.25 45 250 738.80 

Number of units outstanding                        12.7291  16.0000 

NAV per unit 3 755 888.50 2 828 171.18 
   

      

Number of outstanding units at the      

beginning of the year 16 16 

Number of issued units                                  -                      -     

Number of redeemed units                        (3.2709)                   -    

Number of outstanding units at the end of     
the year 12.7291 16 

   

      

Minimum NAV during the year 2 828 171.18 2 742 924.04 

Maximum NAV during the year 3 755 888.50 2 828 171.18 

Variation of the NAV (in %) 32.80% 3.11% 
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9. Details of Assets                                                     

Euros 
 

9.1 CLASSIFICATION OF ASSETS 2021 2020 

   
Economic classification of investments % of total assets % of total assets 

Leasing 18.90% 12.08% 

Lending 50.93% 66.49% 

Other (short-term investments and Private Bonds) 30.16% 21.43% 

Total 100.00% 100.00% 
 

  
Geographical classification of investments * % of total assets % of total assets 

Czech Republic 0.00% 0.11% 

Moldova 10.55% 16.08% 

Malta 3.22% 0.00% 

Luxembourg 8.88% 18.74% 

Romania 17.06% 26.02% 

Tajikistan 9.33% 1.65% 

Italy 8.58% 3.38% 

Kyrgyz Republic 1.39% 1.66% 

Armenia 3.62% 5.48% 

Hong Kong 0.30% 1.61% 

United Kingdom 0.74% 0.00% 

Liechtenstein 0.02% 0.00% 

Switzerland 17.29% 0.00% 

Kazakhstan Republic 0.00% 0.13% 

Cyprus 0.10% 0.00% 

Uzbekistan 18.90% 11.77% 

Belarus Republic 0.00% 0.15% 

Latin America 0.00% 0.05% 

EUR Short-term investments 0.00% 10.14% 

EUR Cash and cash equivalent 0.00% 3.03% 

Total 100.00% 100.00% 

 

*Considering direct and indirect investments 

 

 

 

 

 

 



 
32 

 

9. Details of Assets (continued)                                                   
 

Euros 
 

9.2 STATEMENT OF SECURITIES AND OTHER 
ASSETS  

  2021 

     
Financial Assets         

Undertakings in which the Fund holds at least 10% of the share capital are as follows:  
     
 Net Equity Result of the year Fair value (EUR) 

Mikro Kapital Company SRL (100.00%)  MDL 124 259 393   MDL 17 700 286  13 354 481.68 

Address: Puskin 45 B, Chisinau, Republic of Moldova    
Mikro Kapital IFN SA (Shareholding 99.79%)  RON 36 370 972   RON 3 663 672  14 699 315.01 

Address: Str. St. Andrew, no. 15A, et. 2, 111-113 Iasi 
county, Romania 

   

Mikro Kapital SpA (Shareholding 99.82%)  EUR 2 084 084  EUR (611 560) 4 292 181.82 

Address: 55/57/59, Via Aquilonia, 00177 Rome, Italy    
CJSC IMON International LLC MDO (Shareholding 
42.66%) 

 TJS 231 280 000   TJS 21 932 000  15 371 881.28 

Address: 2, micro-district 17, Khujand, Republic of 
Tajikistan 

   

Microcredit Company Bailyk Finance LLC  
(Shareholding 22.98%) 

 KGS 497 419 000   KGS 114 509 000  2 287 844.06 

Address: 58, micro-district Alamedin-1, apt. 2, 
Sverdlovsky district  

   

Mikro Kapital HK Ltd (Shareholding 100.00%) HKD (6 592 133)* HKD (290 515)*  4 041.14 

Address: 31/F., Tower Two, Times Square, 1 Matheson 
Street, Causeway Bay 

   

Mikro Kap Armenia UCO CJSC (Shareholding 
100.00%) 

 AMD 377 576 000  AMD (9 426 000) 3 217 252.09 

Address: 8, Paronyan st., apt. 1, Yerevan, Republic of 
Armenia 

   

Mikro Leasing LLC (Uzbekistan) (Shareholding 
100.00%) 

 UZS 32 431 544 000   UZS 25 372 874 000  8 585 656.23 

Address: 54, Aytmatov str., Yunus-Abad District, 
Tashkent, Republic of Uzbekistan 

   

Town Money s.r.o. (Shareholding 100.00%)  CZK 100 000   CZK 0   4 022.85 

Address: Na okruhu 488/27 14200 Prague, Czech 
Republic 

   

     

Total Financial Assets    61 816 676.16 

 

*Unaudited 

 

 

 

 

 

 

https://deloitteusadvisory.service-now.com/csm
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9. Details of Assets (continued)                                                   
 

Euros 
 

9.2 STATEMENT OF SECURITIES AND OTHER ASSETS (CONTINUED)   2021 

 

Amounts owed by affiliated undertakings (<1 year)       
     
Loan Number Maturity date Int. Rate Principal of the Loan Accrued Interest 

Receivable from Management Company n/a n/a  753 738.66 n/a 

Receivable from Mikro Kapital Company SRL n/a n/a  500 355.25 n/a 

Receivable from Mikro Leasing LLC n/a n/a 2 074 693.08 n/a 

Receivable from Mikro Kapital Armenia UCO 
CJSC 

n/a n/a  244 276.05 n/a 

Management fees receivable n/a n/a 3 314 183.32 n/a 

Subscription fees receivable n/a n/a  9 305.00 n/a 

Loan agreement 18/10/2022 16.00%  636 137.86  3 443.28 

Loan agreement 31/12/2022 12.00%  150 000.00  44 926.03 

Loan agreement 31/12/2022 12.00%  145 000.00  42 141.37 

Loan agreement 28/04/2022 20.00%  54 522.73   137.64 

Loan agreement 31/12/2022 12.00%  10 000.00  2 633.42 

Loan agreement 26/05/2022 20.00%  38 373.81   151.00 

Loan agreement 22/01/2022 20.00%  45 688.78 (  815.47) 

Loan agreement 04/03/2022 21.00%  233 161.80  10 647.71 

Loan agreement 22/03/2022 21.00%  140 156.60  4 003.14 

Loan agreement 02/04/2022 21.00%  240 228.69  6 487.60 

Loan agreement 02/04/2022 21.00%  205 505.32 ( 1 458.84) 

Loan agreement 12/04/2022 20.00%  111 937.53   712.39 

Loan agreement 20/05/2022 21.00%  172 272.74  8 469.46 

Loan agreement 06/05/2022 21.00%  170 412.75  10 652.48 

Loan agreement 06/05/2022 21.00%  170 318.89  11 331.22 

Loan agreement 29/05/2022 21.00%  356 197.92  14 463.32 

Loan agreement 27/04/2022 20.00%  94 060.73   229.01 

Loan agreement 26/06/2022 16.00%  91 017.69   267.53 

Loan agreement 21/06/2022 21.00%  304 522.79  9 525.42 

Loan agreement 01/06/2022 14.50% 6 449 204.99  102 335.55 

Loan agreement 03/07/2022 21.00%  184 531.81  4 917.89 

Loan agreement 01/08/2022 21.00%  137 301.59  8 065.57 

Loan agreement 31/12/2022 12.00%  50 000.00  7 426.23 

Loan agreement 31/12/2022 12.00%  20 000.00  2 695.08 

Loan agreement 05/09/2022 21.00%  172 569.14  6 761.04 

Loan agreement 18/09/2022 21.00%  140 573.84  3 870.70 

Loan agreement 24/09/2022 21.00%  154 692.93  4 438.45 

Loan agreement 22/10/2022 21.00%  220 228.19  1 543.35 

Loan agreement 28/05/2022 16.00%  110 073.48   157.59 

Loan agreement 14/11/2022 21.00%  244 880.79  11 309.51 

Loan agreement 25/11/2022 21.00%  283 165.10  10 780.47 

Loan agreement 25/01/2022 21.00%  816 317.93  28 684.94 

Loan agreement 28/02/2022 16.00%  98 069.42   39.40 

Loan agreement 26/04/2022 5.00%  268 776.37   244.66 
  Amount to report 19 616 453.57  361 218.14 
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9. Details of Assets (continued)                                                   
 

Euros 
 

9.2 STATEMENT OF SECURITIES AND OTHER ASSETS (CONTINUED)   2021 

 

Amounts owed by affiliated undertakings (<1 year) (continued)     
     
Loan Number Maturity date Int. Rate Principal of the Loan Accrued Interest 

Reported amount   19 616 453.57  361 218.14 

Loan agreement 26/04/2022 16.00%  105 888.69   248.60 

Loan agreement 27/04/2022 21.00%  910 834.86  20 508.10 

Loan agreement 14/05/2022 5.00%  400 864.76   940.71 

Loan agreement 16/05/2022 21.00%  451 176.93  4 823.58 

Loan agreement 22/05/2022 5.00%  400 864.75   513.73 

Loan agreement 24/05/2022 14.50% 1 749 566.49  4 652.00 

Loan agreement 14/06/2022 16.00%  113 788.33   852.83 

Loan agreement 01/06/2022 14.50% 2 520 348.98  38 049.95 

Loan agreement 05/06/2022 21.00%  477 386.80  24 863.19 

Loan agreement 16/06/2022 21.00%  959 733.73  43 457.29 

Loan agreement 02/06/2022 5.00%  407 558.19  1 598.84 

Loan agreement 15/06/2022 5.00%  518 710.41  1 071.67 

Loan agreement 01/06/2022 14.50% 2 517 433.65  32 361.17 

Loan agreement 04/07/2022 5.00%  376 455.21  1 361.03 

Loan agreement 24/07/2022 5.00%  376 455.21   312.57 

Loan agreement 04/07/2022 16.00%  117 688.75  1 357.58 

Loan agreement 06/07/2022 21.00%  477 958.98  16 278.09 

Loan agreement 25/07/2022 21.00%  474 600.86  10 588.26 

Loan agreement 27/07/2022 21.00%  476 545.65  10 042.35 

Loan agreement 16/08/2022 21.00%  481 627.15  4 524.67 

Loan agreement 24/08/2022 21.00%  761 322.00  3 386.49 

Loan agreement 29/08/2022 21.00%  474 329.99   643.51 

Loan agreement 16/08/2022 16.00%  121 305.73   857.32 

Loan agreement 27/08/2022 16.00%  59 123.79   109.47 

Loan agreement 15/08/2022 5.00%  382 377.84   735.68 

Loan agreement 23/08/2022 5.00%  382 377.85   309.40 

Loan agreement 05/09/2022 5.00%  388 331.48  1 340.20 

Loan agreement 11/09/2022 5.00%  388 331.48  1 014.68 

Loan agreement 22/09/2022 5.00%  485 414.35   528.95 

Loan agreement 13/09/2022 21.00%  504 860.30  23 237.41 

Loan agreement 28/09/2022 21.00%  505 965.80  18 921.73 

Loan agreement 05/09/2022 16.00%  166 879.06  1 833.07 

Loan agreement 04/10/2022 16.00%  171 726.54  1 961.47 

Loan agreement 09/10/2022 5.00%  492 687.67  1 484.81 

Loan agreement 15/10/2022 5.00%  492 687.67  1 077.86 

Loan agreement 02/10/2022 21.00%  606 596.24  20 940.03 

Loan agreement 05/10/2022 21.00%  201 788.60  6 617.56 

Loan agreement 30/10/2022 21.00%  995 465.14  18 327.47 

Loan agreement 24/10/2022 5.00%  492 687.67   469.44 

Loan agreement 22/10/2022 21.00%  992 389.84  22 838.56 
  Amount to report 42 998 590.99  706 259.46 
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9. Details of Assets (continued)                                                   
 

Euros 
 

9.2 STATEMENT OF SECURITIES AND OTHER ASSETS (CONTINUED)     2021 

 

Amounts owed by affiliated undertakings (<1 year) (continued)       
     
Loan Number Maturity date Int. Rate Principal of the Loan Accrued Interest 

Reported amount   42 998 590.99  706 259.46 

Loan agreement 22/10/2022 16.00%  171 640.47   754.56 

Loan agreement 07/11/2022 5.00%  500 000.00  1 712.33 

Loan agreement 14/11/2022 5.00%  500 000.00  1 232.88 

Loan agreement 21/11/2022 5.00%  500 000.00   753.42 

Loan agreement 06/11/2022 21.00%  995 443.88  14 890.75 

Loan agreement 17/11/2022 21.00% 1 002 855.34  8 654.78 

Loan agreement 22/11/2022 21.00% 1 000 934.61  5 758.80 

Loan agreement 27/11/2022 21.00% 1 001 354.90  2 880.61 

Loan agreement 21/11/2022 16.00%  176 584.85   851.47 

Loan agreement 07/12/2022 19.00%  161 916.21  84 953.06 

Loan agreement 11/04/2022 5.00% 2 063 958.40  6 094.20 

Risk provision on loan agreement n/a n/a (1 500 000.00) n/a 
     

Total amount owed   49 573 279.65  834 796.32 
 

 

Amounts owed by affiliated undertakings (>1 year)     
     

Loan Number 
Maturity 

date 
Int. Rate Principal of the Loan Accrued Interest 

Loan agreement 01/12/2024 18.50%  261 341.55  619 159.66 
Loan agreement 01/02/2023 21.00% 1 848 505.07  99 418.62 
Loan agreement 19/06/2024 19.00%  269 860.35  141 480.72 
Loan agreement 02/08/2023 12.00%  700 000.00  289 676.71 
Loan agreement 05/04/2024 12.00%  400 000.00  131 243.84 
Loan agreement 24/08/2024 18.50% 1 865 377.42  122 910.48 

     
   5 345 084.39 1 403 890.03 

 

 

Amounts owed by other debtors (<1 year)    

     

Loan Number 
Maturity 

date 
Int. Rate Principal of the Loan Accrued Interest 

     
Loan agreement 25/11/2022 9.00%  150 000.00  8 136.99 

     
Total amount owed    150 000.00  8 136.99 
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9. Details of Assets (continued)                                                   
 

Euros 
 

9.2 STATEMENT OF SECURITIES AND OTHER ASSETS (CONTINUED)   2021 

 

Other investments     

     
Investment funds    5 310 990.00 

Bonds     911 898.00 

Brokerage account # 1    14 437 502.55 

Brokerage account # 2     462 822.00 

Brokerage account # 3     338 772.51 

Brokerage account # 4    1 224 893.09 
     

Other investments    22 686 878.15 
     

Cash at Banks     
     
Bank # 1    7 392 603.19 

Bank # 2     36 545.58 

Bank # 3    13 589 800.00 
     

Total Cash at Banks    21 018 948.77 
     

Cash at bank is held at:     
     
EFG Bank (Luxembourg S.A.)    Luxembourg 

Bendura Bank AG - Liechtenstein    Liechtenstein 

Cornèr Banca SA    Switzerland 
     

Deferred charges     
     
Subscription fees    1 910 343.34 

     
    1 910 343.34 

     

TOTAL ASSETS       164 748 033.80 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
37 

 

10. Details of Liabilities                                                     

Euros 
 

Debenture loans with maturity < 1 year   2021 
 

     
   Bond   Amount in  

Issuance code ISIN Int. Rate indebtedness CCY EUR 

EMTN-2022-05-ALT-V.USD CH0479209246 8,00%  561 600,00 USD  495 850,26 

Bond-2022-01-ALT-B.USD CH0519459850 7,50% 1 120 000,00 USD  988 875,15 

Bond-2022-01-ALT-E.EUR XS2104003202 6,50% 1 250 000,00 EUR 1 250 000,00 

Bond-2022-02-ALT-E.EUR XS2126194005 6,50% 2 250 000,00 EUR 2 250 000,00 

Bond-2022-01-ALT-B1.EUR CH0522215174 6,50% 1 000 000,00 EUR 1 000 000,00 

Bond-2022-03-ALT-E.EUR XS2141613468 6,50% 1 000 000,00 EUR 1 000 000,00 

Bond-2022-04-ALT-E.EUR XS2165688933 6,50%  750 000,00 EUR  750 000,00 

BOND-2022-07-ALT-E.EUR XS2211503334 6,50%  750 000,00 EUR  750 000,00 

Bond-2022-07-ALT-E.USD XS2211492033 7,50%  574 000,00 USD  506 798,52 

Bond-2022-07-ALT-B.EUR CH0558321888 6,50%  500 000,00 EUR  500 000,00 

Bond-2022-08-ALT-B.USD CH0565198899 7,50%  296 000,00 USD  261 345,58 

Bond-2022-09-ALT-B.USD CH0569876714 7,50% 1 480 000,00 USD 1 306 727,88 

Bond-2022-07-ALT-B.CHF CH0560436310 4,00% 2 144 000,00 CHF 2 075 307,33 

Bond-2022-10-ALT-E.EUR XS2250522120 6,50%  250 000,00 EUR  250 000,00 

Bond-2022-11-ALT-E.EUR XS2267918337 6,50%  625 000,00 EUR  625 000,00 

Bond-2022-10-ALT-E.USD XS2240503487 7,50% 1 025 500,00 USD  905 438,81 

Bond-2022-11-ALT-E.USD XS2259192834 7,50% 1 200 000,00 USD 1 059 509,09 

Bond-2022-10-ALT-B.EUR CH0575495442 6,50% 3 000 000,00 EUR 3 000 000,00 

Bond-2022-11-ALT-B1.EUR CH0581154496 6,50%  375 000,00 EUR  375 000,00 

Bond-2022-11-ALT-B.EUR CH0512819563 5.00% 9 625 000.00 EUR 9 625 000.00 

      
Unsold EMTNs with maturity < 1 year  0.00  

Total Debenture Loans with maturity < 1 year  28 974 852.62 

Accrued interest on Debenture Loans  with maturity < 1 year   246 575.15 

Total Debenture Loans and interest < 1 year  29 221 427.77 
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10. Details of Liabilities (continued)                                         

Euros 
 

Debenture loans with maturity > 1 year     2021 

      
   Bond   Amount in  

Issuance code ISIN Int. Rate indebtedness CCY EUR 

2017-04-24_ALT_02 2017-04-24_ALT_02 0,00% 5 805 000,00 USD 5 125 375,24 

Yield 2017-04-24_ALT_02 n/a n/a n/a n/a ( 504 517,62)  

EMTN-2023-05-ALT-U XS1721242672 8,75% 1 500 000,00 EUR 1 500 000,00 

2020-09-01_ALT 2020-09-01_ALT 0,00%  169 344,00 USD  149 517,92 

Bond-2023-09-ALT-B.CHF CH0572326939 4,50% 1 755 000,00 CHF 1 698 770,69 

Bond-2023-12-ALT-B.EUR CH0581165047 7,50% 2 000 000,00 EUR 2 000 000,00 

Bond-2023-03-ALT-E.EUR XS2325165004 6,50% 1 750 000,00 EUR 1 750 000,00 

Bond-2023-03-ALT-E.USD XS2271214590 7,50% 1 071 000,00 USD  945 611,87 

Bond-2024-03-ALT-E.EUR XS2322238630 7,50%  500 000,00 EUR  500 000,00 

Bond-2025-02-ALT-E.EUR XS2270283869 7,75% 30 000 000,00 EUR 30 000 000,00 

Bond-2026-03-ALT-E.EUR XS2308195994 8,50%  500 000,00 EUR  500 000,00 

Bond-2026-06-ALT-E.EUR XS2346133833 7,25% 5 000 000,00 EUR 5 000 000,00 

Bond-2026-06-ALT-E.USD XS2350901802 7,75% 5 016 000,00 USD 4 428 748,01 

Bond-2023-06-ALT-E.EUR XS2353371938 5,50% 1 000 000,00 EUR 1 000 000,00 

Bond-2026-05-ALT-E.EUR XS2330264768 8,25% 10 125 000,00 EUR 10 125 000,00 

Bond-2023-05-ALT-E.EUR XS2330299632 6,50% 1 000 000,00 EUR 1 000 000,00 

Bond-2024-04-ALT-B.CHF CH1113147875 4,50% 1 960 000,00 CHF 1 897 202,59 

Bond-2023-07-ALT-E.EUR XS2356444443 5,50% 1 000 000,00 EUR 1 000 000,00 

Bond-2023-08-ALT-B.USD CH1132966099 6,50% 1 323 000,00 USD 1 168 108,78 

Bond-2023-08-ALT-E.USD XS2376114463 6,50% 1 192 000,00 USD 1 052 445,70 

Bond-2023-09-ALT-E.EUR XS2370153046 5,50% 1 500 000,00 EUR 1 500 000,00 

Bond-2023-12-ALT-E.EUR XS2402150630 5,50% 2 125 000,00 EUR 2 375 000,00 

Bond-2023-12-ALT-E.USD XS2423958243 6,50% 1 562 000,00 USD 1 629 878,16 

Bond-2024-10-ALT-E.EUR XS2399207484 6,50% 2 625 000,00 EUR 2 625 000,00 

Bond-2024-11-ALT-E.USD XS2407756977 7,50% 1 460 000,00 USD 2 320 324,92 

     
 

Unsold EMTNs with maturity > 1 year  (1 532 006.01)  

Total Debenture Loans with maturity > 1 year  80 786 466.26 

Accrued interest on Debenture Loans  with maturity > 1 year   601 917.12 

Total Debenture Loans and interest > 1 year  79 856 377.37 
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10. Details of Liabilities (continued)                                         

Euros 
 

Amounts owed to credit institution      

  
   

 

Bank # 3  
   

78.77 

Bank # 4  
   

224.00 

  
   

 

Total amounts owed to credit institution  
   

302.77 

      

Amounts owed to affiliated undertakings < 1 year      
  

   
 

C/A with Mikro Kapital SPA  
   

874.32 
  

   
 

Total Amounts owed to affiliated undertakings < 1 year   
  

874.32 

      

Other creditors with maturity within 1 year      

  
   

 

C/c Mikro Fund  
   

25 000.00 

Performance fees payable     1 737 875.43 

LA MF 25/11/21 MD 25/10/22     1 007 232.88 

  
   

 

Total Other creditors < 1 year  
   

2 770 108.31 

      

Other creditors with maturity > 1 year      
 

    
 

LA MF 11/10/21 MD 10/10/23 
    

5 089 863.01 
 

    
 

Total Other creditors > 1 year 
    

5 089 863.01 

      

      

TOTAL LIABILITIES 
    

116 938 953.55 
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11. Notes to the financial statements 

 
11.1  GENERALITIES 
 
ALTERNATIVE (“the Fund”) is a Securitization Fund incepted in 2014 and its first Management Regulations were filed on December 
10, 2014 under the provisions of the Securitization Law of March 22, 2004 as a Securitization Fund, as subsequently amended (the 
“Securitization Law”). 
 
The management company which managed the assets of the Fund is Mikro Kapital Management S.A., registered in the Trade and 
Companies Register (R.C.S) in Luxembourg with registration number B227640 and its registered office is situated at 10, rue C.M. 
Spoo, L-2546 Luxembourg, where the accounting and corporate documentation of the Fund is available. 
 
The Fund has the form of a fiduciary estate without legal personality. The Management Company manages and holds the 
assets of the Fund in a fiduciary capacity. The assets of the Fund are segregated from the assets of the Management 
Company.  
 
The Fund is not divided into compartments. Its reference currency is Euro. 
The figures stated in this annual report are historical and not necessarily indicative of future performance. 
 
11.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
11.2.1 PRESENTATION OF FINANCIAL STATEMENTS 
 
These financial statements are prepared in accordance with Luxembourg’s legal and regulatory requirements. Accounting policies and 
valuation rules are, besides the ones laid down by the Law, determined by the Management Board of the Management Company. 
 
The preparation of financial statements requires the use of certain critical accounting estimates. It also requires the Management 
Board of the Management Company to exercise its judgment when applying the accounting policies. Changes in assumptions may 
have a significant impact on the annual accounts for the period in which the assumptions changed. The Management Board of the 
Management Company believes that the underlying assumptions are appropriate and that the financial statements therefore present 
the financial position and results fairly. 
 
The Fund makes estimates and assumptions that affect the reported amounts of assets and liabilities in the next financial year. 
Estimates and judgments are continually evaluated and are based on historical experience and other factors, including expectations 
of future events that are believed to be reasonable under the circumstances. 
 
The different items of the financial statements of the Fund are equal to the sum of the corresponding items of each asset. 
 
Cash at bank and other available values are converted in Euro to the current exchange rates in force on December 31, 2021. 
 
Income and expenses are also converted if necessary in Euros to the exchange rate at the time of operation. 
 
The main valuation rules applied by the Fund are the following : 
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11. Notes to the Financial statements (continued) 

 
11.2.2 VALUATION OF FINANCIAL ASSETS 
 
The Fund holds 100% of outstanding shares of Mikro Kapital Company SRL (Moldova) which have been valuated at the Fair Market 
Value (FMV) by an independent professional appraiser. The variation in the FMV compared to the previous year is recorded in the 
statement of operations and changes in net assets in net unrealised appreciation/(depreciation) on investments. 
 
According to the appraisal report, the Discounted Cash Flow (“DCF”) approach was used for the calculation of the market value of the 
(100%) share in the authorized capital of Mikro Kapital Company LLC as of December 31, 2021. The date of the valuation is December 
31, 2021. Discount rate used was 20.80%. Forecast period was from 2022 to 2026. The market value of this investment as of December 
31, 2021 is dependent on the realization of the future cash flows that were programmed in the DCF valuation model. 
 
The Fund holds 99.79% of outstanding shares of Mikro Kapital IFN SA (Romania) which have been valuated at the Fair Market 
Value (FMV) by an independent professional appraiser. The variation in the FMV compared to the previous year is recorded in the 
statement of operations and changes in net assets in net unrealised appreciation/(depreciation) on investments. 
 
According to the appraisal report, the Discounted Cash Flow (“DCF”) approach was used for the calculation of the market value of the 
(99.79%) share in the authorized capital of Mikro Kapital IFN JSC as of December 31, 2021. The date of the valuation is December 
31, 2021. Discount rate used was 17.50%. Forecast period was from 2022 to 2030. The market value of this investment as of December 
31, 2021 is dependent on the realization of the future cash flows that were programmed in the DCF valuation model. 
 
The Fund holds 42.66% of outstanding shares of CJSC MDO IMON International (Tajikistan) which have been valuated at the Fair 
Market Value (FMV) by an independent professional appraiser. The variation in the FMV compared to the previous year is recorded 
in the statement of operations and changes in net assets in net unrealised appreciation/(depreciation) on investments. 
 
According to the appraisal report, the Discounted Cash Flow (“DCF”) approach was used for the calculation of the market value of the 
(42.66%) share in the authorized capital of CJSC MDO IMON International as of December 31, 2021. The date of the valuation is 
December 31, 2021. Discount rate used was 21.90%. Taking into account in the fact that the estimated share amounts to 42.66%, 
and that the Fund as the right to nominate 4 of the 8 members of the supervisory board, including the chairman of the board, who has 
a casting vote, no discount for lack of control was applied. Forecast period was from 2022 to 2026. The market value of this investment 
as of December 31, 2021 is dependent on the realization of the future cash flows that were programmed in the DCF valuation model. 
 
The Fund holds 22.98% of outstanding shares of Microcredit Company Bailyk Finance LLC (Kyrgyzstan) which have been valuated 
at the Fair Market Value (FMV) by an independent professional appraiser. The variation in the FMV compared to the previous year is 
recorded in the statement of operations and changes in net assets in net unrealised appreciation/(depreciation) on investments. 
 
According to the appraisal report, the Discounted Cash Flow (“DCF”) approach was used for the calculation of the market value of the 
(22.98%) share in the authorized capital of Microcredit Company Bailyk Finance LLC as of December 31, 2021. The date of the 
valuation is December 31, 2021. Discount rate used was 21.20%. Taking into account in the fact that the estimated share amounts to 
22.98%, a non-control discount of 22.40% was applied. Forecast period was from 2022 to 2026. The market value of this investment 
as of December 31, 2021 is dependent on the realization of the future cash flows that were programmed in the DCF valuation model. 
 
The Fund holds 100.00% of outstanding shares of Mikro Leasing LLC (Uzbekistan) which have been valuated at the Fair Market 
Value (FMV) by an independent professional appraiser. The variation in the FMV compared to the previous year is recorded in the 
statement of operations and changes in net assets in net unrealised appreciation/(depreciation) on investments. 
 
According to the appraisal report, the Discounted Cash Flow (“DCF”) approach was used for the calculation of the market value of the 
(100.00%) share in the authorized capital of JV Mikro Leasing LLC (Uzbekistan) as of December 31, 2021. The date of the valuation 
is December 31, 2021. Discount rate used was 36.10%. Forecast period was from 2022 to 2026. The market value of this investment 
as of December 31, 2021 is dependent on the realization of the future cash flows that were programmed in the DCF valuation model. 
 
The Fund holds 100.00% of outstanding shares of Mikro Kapital Armenia UCO CJSC which have been valuated at the Fair Market 
Value (FMV) by an independent professional appraiser. The variation in the FMV compared to the previous year is recorded in the 
statement of operations and changes in net assets in net unrealised appreciation/(depreciation) on investments. 
 
According to the appraisal report, the Discounted Cash Flow (“DCF”) approach was used for the calculation of the market value of the 
(100.00%) share in the authorized capital of JV Mikro Kapital Armenia UCO CJSC as of December 31, 2021. The date of the valuation 
is December 31, 2021. Discount rate used was 17.10%. Forecast period was from 2022 to 2030. The market value of this investment 
as of December 31, 2021 is dependent on the realization of the future cash flows that were programmed in the DCF valuation model. 
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11. Notes to the Financial statements (continued) 

 
The Fund holds 99.82% of outstanding shares of Mikro Kapital SpA (Italy) which have been valuated at the Fair Market Value (FMV) 
by an independent professional appraiser. The variation in the FMV compared to the previous year is recorded in the statement of 
operations and changes in net assets in net unrealised appreciation/(depreciation) on investments. 
 
According to the appraisal report, the Discounted Cash Flow (“DCF”) approach was used for the calculation of the market value of the 
(99.82%) share in the authorized capital of Mikro Kapital SpA as of December 31, 2021. The date of the valuation is December 31, 
2021. Discount rate used was 12.90%. Forecast period was from 2022 to 2026. The market value of this investment as of December 
31, 2021 is dependent on the realization of the future cash flows that were programmed in the DCF valuation model. 
 
The table below summarizes the movements on the value of each subsidiary/investment for the year 2021. 
 

  

Acquisition value Revaluation Total 

31/12/2020 + - 31/12/2021 31/12/2020 + - 31/12/2021 31/12/2020 31/12/2021 

Mikro Kapital Company S.R.L: 5 292 848.00 1 000 000.00   0.00 6 292 848.00 6 971 560.76  90 072.92   0.00 7 061 633.68 12 264 408.76 13 354 481.68 

Mikro Kapital IFN SA 4 039 029.48 3 000 000.00   0.00 7 039 029.48 8 054 740.42   0.00  394 454.89 7 660 285.53 12 093 769.90 14 699 315.01 

Mikro Kapital SpA 5 490 159.27   0.00   0.00 5 490 159.27 (2 127 223.47)   929 246.02   (1 197 977.45)  3 362 935.80 4 292 181.82 

CJSC IMON International LLC MDO 1 701 229.70 3 398 722.65   0.00 5 099 952.35  175 038.05 10 096 890.88   0.00 10 271 928.93 1 876 267.75 15 371 881.28 

MC Bailyk Finance LLC  585 369.28   0.00   0.00  585 369.28 1 278 271.10  424 203.68   0.00 1 702 474.78 1 863 640.38 2 287 844.06 

Mikro Kapital HK  4 023.03   0.00   0.00  4 023.03 (293.10)    311.21   0.00   18.11  3 729.93  4 041.14 

Mikro Kap Armenia 1 048 912.44   0.00   0.00 1 048 912.44 3 218 590.56   0.00 1 050 250.91 2 168 339.65 4 267 503.00 3 217 252.09 

Mikro Leasing LLC (UZ)  550 000.00   0.00   0.00  550 000.00 4 850 000.00 3 185 656.23   0.00 8 035 656.23 5 400 000.00 8 585 656.23 

Town Money s.r.o.  4 100.00   0.00   0.00  4 100.00 (289.31)    212.16   0.00 (77.15)   3 810.69  4 022.85 

Total 18 715 671.20 7 398 722.65   0.00 26 114 393.85 22 420 395.01 14 726 593.10 1 444 705.80 35 702 282.31 41 136 066.21 61 816 676.16 

 

The valuation of the financial assets as at December 31, 2021 as disclosed in the financial statements reflects the economic conditions 
in existence at that date. 
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11. Notes to the Financial statements (continued) 

 
In 2021, the accounting value of the subsidiaries/investments of the Fund increased by 20 680 609.95 EUR compared to the previous 
year. This increase is due to: 
 

1. an increase in the acquisition value of the Subsidiaries of + 7 398 722.65 EUR.  
2. an increase in the FMV of the Investment for 2021 compared to the previous year and amounting to 13 281 887.30 EUR 

(which is recorded in the statement of operations and changes in net assets of the fund in the caption Change in net 
unrealised appreciation/(depreciation) on investments). 

 

11.2.3 VALUATION OF AMOUNTS OWED BY AFFILIATED UNDERTAKING AND OTHER DEBTORS (RECEIVABLES)  
 
Amounts owed by affiliated undertaking and other debtors are valued at their nominal value. They are subject to value adjustments 
where their recovery is compromised. These value adjustments are not continued if the reasons for which the value adjustments were 
made have ceased to apply. 
 
11.2.4 VALUATION OF OTHER INVESTMENTS  
 
Other investments are composed of investment funds, bonds and brokerage accounts, which are on deposit with EFG, General Invest 
Moscow (Russia), Corner Bank and, Finalto (formerly CFH).  
 
Other investments are valued in accordance with Luxembourg accounting principles, with any asset having to be revalued on the basis 
of its foreseeable sale price.  
 
The market value corresponds to:  
- The last available quote on the valuation day for transferable securities listed on an official stock exchange or dealt in on another 
regulated market ;  
- The probable realization value estimated with care and in good faith by the Management Board of the Management Company for 
transferable securities not listed on an official stock exchange or not dealt in on another regulated market and for transferable securities 
listed on a stock exchange or dealt in on another regulated market where the latest quote is not representative.  
 
11.2.5 DEFERRED CHARGES  
 
Deferred charges are composed of subscription fees relating to subsequent financial years. 
 
11.2.6 REDEMPTION OF UNITS  
 
On November 20, 2021, the Fund executed a request for redemption of 3.2709 units, received by Mikro Fund, for an equivalent value 
of 10.671.877,98 euro according to NAV of the Fund as of September 30, 2021. 
 
On December 31, 2021, Alternative and Mikro Fund signed a set-off agreement whereby the abovementioned liability of Alternative 
was fully settled against an equivalent counterclaim of Alternative versus Mikro Fund, arising in connection with a Sale and Purchase 
agreement made by and between Alternative and Mikro Kapital SARL on September 30, 2017, as assigned to Mikro Fund under the 
assignment agreement by and between Mikro Kapital SARL (the original buyer) and Mikro Fund dated December 31, 2021.  
 
As a result of such set-off agreement, both claims were cancelled. 
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11. Notes to the Financial statements (continued) 

 
11.2.7 VALUATION OF DEBENTURE LOANS AND OTHER CREDITORS (PAYABLE) 
 
Debenture loans and other creditors are recorded at their reimbursement value. 
 
The bonds (EMTNs) that are issued by the Securitization Fund but unsold to the investors as of December 31 (the annual closing date 
of the Fund) and which maturity date is superior to the annual closing date of the Fund are classified in the Liabilities in « Debenture 
loans » with a debit sign therefore reducing the outstanding value of the whole amount of the bonds that were issued by the Fund 
(independently if these bonds were sold or unsold at the date of annual closing of the Fund). 
 
 Where the maturity date of the unsold bonds is inferior to 1 year these bonds are classified in the sub-caption of Debenture loans 
“due and payable after < 1 year” and where the maturity date of the unsold bonds is superior to 1 year these bonds are classified in 
the sub-caption of Debenture loans “due and payable > 1 year”. 
 
Debenture loans and Private Bond Loans have been concluded for duration of 12 months or 18 months and are redeemable in one 
shot at their maturity date (« Bullet issue »). 
 
11.2.8 INCOME PROCEEDING FROM OTHER SECURITIES AND FROM OTHER CLAIMS OF THE PERMANENT ASSETS 
 
This concerns latent increased values on securities and on claims in foreign currencies, which have not been reimbursed, and realized 
increased values on microfinance loans and on securities in foreign currencies which have been reimbursed. Each latent or realized 
increased value has been booked on an individual account. 
 
11.2.9 OTHER INTEREST AND SIMILAR INCOME OR CHARGES 
 
This caption concerns accrued interest and due interest on Bonds, on microfinance loans and on bank deposits. An individual account 
for interest has been created for each Bond, microfinance loans or bank deposit. 
 
11.2.10 VALUE ADJUSTMENTS ON FINANCIAL ASSETS AND ON SECURITIES 
 
This concerns latent depreciations on securities and on claims in foreign currencies, which have not been reimbursed, and realized 
depreciations on securities and on claims in foreign currencies which have been reimbursed. Each latent or realized depreciation has 
been booked on an individual account. 
 

11.2.11 FOREIGN CURRENCY TRANSLATION ADJUSTMENTS 
 
Any unitholding which base currency is in a foreign currency has been revalued in EUR at the exchange rate applicable on the last 
day of the year.  
 
Any loan concluded in a currency other than EUR has been revalued in EUR at the exchange rate applicable on the last day of the 
year.  
Any Security whose base currency is in a foreign currency has been revalued in EUR at the exchange rate applicable on the last day 
of the year. 
 
Any Bank account whose base currency is in a foreign currency has been revalued in EUR at the exchange rate applicable on the last 
day of the year. 
 
Any liability (EMTN, Debenture loan, Supplier invoice, etc.) whose base currency is in a foreign currency has been revalued in EUR 
at the exchange rate applicable on the last day of the year. 
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11. Notes to the Financial statements (continued) 

 
11.2.11 FOREIGN CURRENCY TRANSLATION ADJUSTMENTS (CONTINUED) 
 
Income and charges in a foreign currency are converted to Euros at the exchange rate at the time of the operation. The reference 
institution for the determination of the main exchange rates is the European Central Bank (ECB).  
Here are the principal exchange rates applied at December 31, 2021: 
1 EUR = USD 1.1326 
1 EUR = RUR 85.3004 
1 EUR = CHF 1.0331 
1 EUR = GBP 0.84028 
1 EUR = MDL 19.9858 
1 EUR = TJS 12.6855 
1 EUR = CZK 24.8580 
1 EUR = RON 4.9490 
1 EUR = BYN 2.89142 
1 EUR = AMD 525.2930 
1 EUR = KGS 96.1604 
1 EUR = UZS 12 229.7000 
1 EUR = KZT 492.6250 

 
11.3 MANAGEMENT FEES 
 
As payment for its management activities, the Management Company shall receive an annual management fee equal to 2.5% of the 
total asset value of the Fund. This management fee shall be calculated and payable at the time of each Net Asset Value calculation 
of the Fund. In accordance with the amended Management Regulations, all the expenses of the Fund are supported by the 
Management Company. Hence there is no more provision for expenses as of December 31, 2021. 
 
The Management Board has decided to cancel some of the Management fees for the year 2021 in resolutions respectively dated 
March 31, 2021 and June 30, 2021. 
 
11.4 PERFORMANCE FEES 
 
The Management Company shall be entitled to a performance fee equal to 20% of any increase of the Net Asset Value per unit. This 
performance fee is calculated at the end of each quarter and is payable within thirty days of its calculation. 
 
The Management Board has decided to cancel the Performance fees for 2021 in resolutions respectively dated 
March 31, 2021, June 30, 2021, and December 31, 2021. 
 

11.5 SUBSCRIPTION AND REDEMPTION FEES 
 
The Fund is not open for subscription by U.S. person nor by the public.  
 
In accordance with article 9 of the Securitization Law and in the context of financing its activities and underlying assets, the 
Management Company shall, in compliance with written instructions from the Investment Manager, issue registered units or debt 
securities which represent the rights of investors. 
 
A subscription fee of maximum 3% may be due to the Management Company each time an investor wishes to invest in the Fund and 
to subscribe its units, bonds or EMTN. This subscription fee must be paid at the time of the subscription. This subscription fee allows 
the Management Company to pay the investment fees and to remunerate the agents who have intervened in the subscription process. 
No redemption fee will be due. 
 

11.6 RELATED PARTIES TRANSACTIONS 
 
All significant transactions with the related parties of the Fund were concluded on the arm length’ basis. 
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11. Notes to the Financial statements (continued) 

 
11.7 TAXATION 
 
The Fund is subject to all Luxembourg tax regulations applicable to companies subject to the Securitization Law. 
 
11.8 OFF BALANCE-SHEET COMMITMENTS 
 
As of December 31, 2021, the financial commitments are as follows: 

- Credit/overdraft facility of EUR 1 000 000.00 for security trading purpose at EFG (Bank) Luxembourg S.A.. 
 

- Options on Currency at EFG (Bank) Luxembourg S.A. in EUR: 

Currency Amount Maturity Unrealised (in Euro) 

EUR 9 000 000,00 17/01/2023 (42 377,49) 

 
- Options on Currency at Cornèr Banca SA: in EUR 

Currency Amount Maturity Unrealised (in Euro) 

EUR 3 000 000.00 05/12/2022  (11 429.73) 

EUR 9 000 000.00 13/01/2023 (22 499.44) 

 
 
In the framework of the acquisition of control shares in Closed Joint Stock Company Microcredit Deposit-Taking Organization 
"IMON INTERNATIONAL" (“IMON”) performed in 2021 (the “Foundation SPA”), Alternative has entered into a “Put and Call 
Option Deed” dated 29 March 2021 together with the other foreign Shareholders of IMON: EUROPEAN BANK FOR 
RECONSTRUCTION AND DEVELOPMENT (“EBRD”) and NEDERLANDSE FINANCIERINGS-MAATSCHAPPIJ VOOR 
ONTWIKKELINGSLANDEN N.V. (“FMO”).  

 
According to this deed, Alternative has written two put options in favor of such two Shareholders, which may allow them to 
exit their relevant investment in IMON at the following conditions: 

 
1. the “Foundation Shares Put Option”, concerning 12,096 Shares, acquired in equal parts respectively by FMO and 

EBRD under the Foundation SPA , which can be executed from 29/03/2024 to 29/03/2026. The strike price of such 
option is equal to  (i) the Book Value in TJS of such Shares as of the last day of the quarter immediately preceding 
the execution date, multiplied by (ii) 0.7. 

2. the “Original Shares Put Option”, concerning 27,718 Shares, owned in equal parts respectively by FMO and EBRD 
prior to entering into the Foundation SPA , which can be executed from 29/03/2026 to 29/03/2027. The strike price 
of such option is equal to  (i) the Book Value in TJS of such Shares as of the last day of the quarter immediately 
preceding the execution date, multiplied by (ii) 0.7 plus 
(ii) interest on such amount at the interest rate of 12% per annum to be accrued from the settlement date of the 
“Foundation Shares Put Option” to the settlement date of the “Original Shares Put Option” (if applicable). 
 

In addition, ALTERNATIVE shall have the right (the "Call Option"), exercisable in its sole discretion, at any time up to 29/03/2024,  to 
buy from the abovementioned Shareholders any number of shares (in equal proportions) up to a maximum of 6,000 (six thousand) of 
each of the EBRD Foundation Shares and the FMO Foundation Shares held by EBRD and FMO respectively at a price determined 
as of the settlement date with the same methodology applicable to the Foundation Shares Put Option. 
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12. Events posterior to the closing date 

 
12.1 SUBSEQUENT EVENTS IN 2021    
 
As per updated management regulations and with effect as at January 1, 2022, the Management Company is entitled to receive an 
annual management fee equal to 0,6% of the total asset value of the Fund instead of 2,5%. 
 
On January 22, 2022 and following the decision of the Fund, the undertaking “Town Money s.r.o.” has been liquidated. 
 
After the outbreak of the Russia-Ukraine conflict in February 2022 USA, EU and several other countries announced new packages of 
sanctions against the public debt of the Russian Federation and a number of Russian banks, as well as personal sanctions against a 
number of individuals. In reply to such measures, the Russian government has implemented a similar package of countersanctions 
and other economic measures, as a result of which several financial transactions and import-export operations with those countries 
have become materially impacted. On the other hand, currency restrictions adopted by Russian Government and Russian Central 
Bank have so far avoided a collapse of Russian economy, with the Russian ruble unexpectedly turning into the best performing 
currency in 2022. 
Nonetheless, it is expected that the overall effect of such geopolitical context will have heavy consequences on energy and food prices, 
which may result in an overall decrease of global economy.  
 
Neither the Fund, nor its portfolio companies are directly impacted by the above-mentioned  economic measures, given the absence 
of any investment either  Russia or in Belarus:  
As of today, no disruption of business continuity is reported,  both at local and at group level.  
However, taking into consideration the gravity of such circumstances as well as the probability of further negative effects worldwide, 
due to possible introduction of additional restrictions to business relationships with Russia, the management of the Fund is constantly 
monitoring the evolution of geopolitical situation and its effect on business lines run in the countries where it is investing. 
The broad and consolidated geographical segmentation of investments carried on , as well as the countercyclical resilience of the 
business sectors where the final clients perform their operations, is expected to provide for an adequate line of defense to the Fund’s 
assets.  
 
As of today, the Fund is heavily working to increase even more its geographical diversification, also taking into consideration further 
investments in Asia and Latin America..  
 
In response to certain limitations imposed by the Russian government to money transfers performed by Russian borrowers to EU-
resident lenders and vice versa, the Management Company has implemented an internal cash pooling mechanism aimed at optimizing 
management of cash surplus generated within the portfolio companies/borrowers of the Fund.  
 
Additionally, a new bond issuance program is being tested through the Fund’s  fully owned subsidiary Mikro Kapital HK Limited, which 
should guarantee further  support to the ongoing business  .  
 
Due to the above considerations, the Management of the Fund considers such post balance date circumstances as a non-adjusting 
event. 
 
Since the closing date as of December 31, 2021, there was no significant events that should have been disclosed except the above, 
or that would have had a significant effect on the valuation of the units of the Securitisation Fund, which would not have been reflected 
in the closing accounting value as at December 31, 2021. 
 

 


