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General overview 
In its latest report the World Bank stresses that advanced economies are projected to recover, with growth reaching 3.3 
% and 3.5% in 2021 and 2022, respectively, on the back of pandemic containment aided by widespread vaccination and 
sustained monetary policy accommodations, which are expected to more than offset the expected partial unwinding of 
fiscal support. Although aggregate emerging market and developing economies (EMDEs) growth is envisioned to firm 
up at 5% in 2021 and to decline to 4.2% in 2022, the improvement largely reflects China’s expected rebound. Absent 
China, the recovery across EMDEs is anticipated to be far more muted, averaging 3.5 % in 2021-22, as the pandemic’s 
lingering effects continue to weigh on consumption and investment.  
 

           
Source: Global Economic Prospects - World Bank Group Jan 2021 

 
According to Fitch Ratings’ Global Economic Outlook issued in March, global growth prospects are improving as fiscal 
support is stepped up sharply, economies adapt to social distancing and vaccination rollouts gather momentum. 
Fitch Ratings now expects global GDP to expand by 6.1% in 2021, revised up from 5.3% in Fitch’s December 2020 Global 
Economic Outlook (GEO).  
Along with better-than-expected outturns in Q4 2020 – particularly in Europe and emerging markets (EM) – it now 
expects world GDP to be 2.5% higher this year than in 2019.  
Compared to the previous GEO, Fitch expects pre-pandemic levels of GDP to be regained sooner than expected. For the 
US, GDP is now expected to return to Q4 2019 level as early as Q2 2021, three months ahead of schedule. In the 
eurozone, this date is postponed by six months to the fourth quarter of 2021.  
 
Upward revisions to Fitch forecasts are largest for developed countries where 2021 growth is now predicted to be 
5.4%, revised up by 1pp. This mainly reflects the US, where growth is now predicted to reach 6.2%, compared to 4.5% 
in December. Fitch Canada, Australia and UK forecasts have also seen sizeable upgrades. These reflect better-than-
expected Q4 2020 outturns, spillovers from stronger US growth, higher commodity prices and the EU/UK free trade 
deal signed in late December.  
 
The eurozone forecast is unchanged at 4.7%, but this reflects a mix of opposing forces. The deteriorating virus situation 
at the turn of the year necessitated tighter restrictions, most notably in Germany where mobility levels and retail sales 
fell sharply in January. On the other hand, Q4 2020 GDP was sharply higher than anticipated, most notably in France, 
manufacturing indicators have been stronger than expected so far this year and fiscal policy has been eased further in 
Germany and Italy.  
 
Lately, Fitch has revised GDP growth in emerging markets (EM) upwards by 0.7pp to 7.3%. Again, this looks very high 
but has to be seen in the context of the 0.7% decline in EM GDP in 2020 – the first outright annual decline since the 



  

beginning of Fitch’s data series in 1990. China’s forecast has been revised up by 0.4pp to 8.4% in response to the 
improved global outlook and the recent acceleration in exports.  
 
 
     
 
 
 
 
 
 
 
 
 
 
 
Brief overview of the main countries where Mikro Kapital is active 
 
Russia 
In its press release in February, the IMF stated that the Russian economy, which contracted by 3.1% last year (less than 
the 3.6% contraction projected in the Staff Report), has proven more resilient than many other emerging economies. 
This partly reflects a relatively small service sector, a large share of protected public employment, and COVID-related 
restrictions which excluded much of the industrial sector. Not least, the authorities took advantage of ample policy 
space to mount a forceful and coordinated fiscal, monetary, and macroprudential response to the crisis. Around 4.5% 
of GDP in fiscal support was targeted at the health sector, vulnerable households and the unemployed, and systemically 
important firms and companies in the most affected sectors. The policy rate was cut by 200bps to a record-low 4.25%, 
while liquidity support was provided to banks, capital buffers were released, and banks were granted regulatory 
forbearance on loan classification and provisioning.  
 
The ongoing recovery is projected to accelerate towards the middle of 2021 as the latest wave of the pandemic 
recedes, COVID-19 vaccines become widely available, and oil production cuts are tapered in line with the OPEC+ 
agreement. The authorities intend to take advantage of this improvement in economic conditions to withdraw fiscal 
stimulus. The outlook is subject to significant uncertainty, including from the risk of spillovers from strict containment 
measures in key trading partners to combat the sharp rise in infections.  
 
On 19 March, the Bank of Russia Board of Directors decided to increase the key rate by 25 bp to 4.50% per annum. In 
the first quarter, the rate of consumer price growth was higher than the Bank of Russia's forecast. Domestic demand is 
recovering more steadily and faster than expected, outstripping the pace of output growth in a number of sectors. The 
expectations with regard to external demand are also improving on the back of additional fiscal support measures in 
certain countries and accelerating vaccination rates of the population. 
 
Russian banks earned RUB373bn ($5bn) in January-February 2021, up 10.7% in annual terms, the Central Bank of the 
Russian Federation reported on 22 March. 
 
German Chancellor Angela Merkel conceded the increasingly obvious solution to Europe’s coronavirus (COVID-19) 
vaccine shortage crisis: Germany may buy the Russian-made Sputnik V vaccine if no alternative sources of vaccines are 
found soon. "As far as the Russian vaccine is concerned, I share the opinion that we should use any vaccine approved by 
the European Medicines Agency. But if there are no European purchases and no signs indicating their possibility, we will 
have to take the German path alone", she told reporters on 18 March after a meeting with heads of German regions to 
discuss anti-coronavirus vaccination in the country. "This is possible, and this is what we will do”, she added. 
The EU started the certification process of the Sputnik V vaccine in mid-January. Russia has finally sent all the 
documentation required and the COVID-19 vaccine is expected to be approved for use in the EU by the European 
Medical Agency by the end of May. In the background the preparations for manufacturing Sputnik V in Europe are well 
underway. The Russian Direct Investment Fund (RDIF), the Russian sovereign wealth fund that is behind the vaccine’s 
development, has reached agreements with companies from Italy, Spain, France and Germany to jointly produce 
Russia’s Sputnik V vaccine, RDIF CEO Kirill Dmitriev told journalists on 16 March.  
Russia surprised the world by coming up with a high-quality vaccine very quickly and in the meantime has developed 
two more. Russia has approved CoviVac, its third coronavirus vaccine, for domestic use. 



  

Russia’s Sputnik V is ranked among the world’s top three most popular coronavirus vaccines. As of today, it has been 
registered for use in 50 countries worldwide with an overall population of more than 1.3bn. 
 
Romania 
The first detailed estimates of Romania's Q4 GDP confirmed the robust recovery in the fourth quarter when the country 
avoided imposing tight restrictions, in contrast with other countries in Europe. The statistics office, INS, revised the 
quarterly advance of the GDP down to 4.8% q/q (from 5.3% q/q under the 16 February flash estimate), but this is still 
the most robust performance among the European Union's members. 
 
Overall in 2020 Romania's GDP contracted by 3.9%, a performance that was better than initially anticipated, partly due 
to the surprisingly good outcome in Q4. The real sector owes its performance to the relatively milder restrictions 
imposed in Romania in the last months of 2020 compared to other EU countries, as the severity of the second wave 
was softer in the country as well. 
 
FocusEconomics Consensus Forecast analysts see GDP growing 4.7% in 2021, which is up 0.7 percentage points from 
last month’s forecast. For 2022, analysts also see growth at 4.7%. 
 
Belarus 
According to press reports on 24 March, Belarusian Economy Minister Aleksandr Chervyakov said during a business trip 
to Narovlya district that Belarus' GDP grew by 0.8% in January-February 2021. The manufacturing sector, the wholesale 
trade and the IT industry showed positive dynamics. The minister of economics mentioned oil refining, chemical 
industry, mechanical engineering and pharmaceuticals as engines of the manufacturing sector. Exports grew by 13.5% 
compared to January 2020 mainly thanks to the increase in the physical volume of product exports. The foreign trade 
surplus was $425 million.  

“On the whole, according to our estimates, economic growth will be 0.3-0.5% in Q1 2021. It will be higher than what we 
expected when we worked out the projections”, the Belarusian Economy Minister noted. He attributed the projected 
growth primarily to measures designed to support state and private enterprises. 

More than Br35 million will be provided by the national centralised innovative fund in 2021 to finance research, 
development and experimental projects. The decision was formalised by the Council of Ministers' Resolution of 23 
March 2021. 

Belarus' agricultural exports to Primorsky Krai of Russia skyrocketed by almost 70% in 2020, the press service of the 
Belarusian Agriculture and Food Ministry stated following a meeting between minister Ivan Krupko and a Primorsky Krai 
delegation headed by Governor Oleg Kozhemyako. Belarus is determined to increase the export of meat products up to 
$1 billion in 2021, Aleksei Bogdanov, Head of the Central Office for Foreign Economic Activities of the Belarusian 
Agriculture and Food Ministry told reporters at the Belarus Meat Export Forum on 24 March. "The last year was 
challenging because of the pandemic, but we did a very good job: we managed to increase the export of Belarusian 
meat by almost 11%. We exported 400,000 tonnes to 24 countries. The export of meat products to China doubled to 
$114 million in 2020”, he reported. 

Kazakhstan 
Belarus and Kazakhstan have done a lot for the development of relations in recent years. Kazakhstan is one of Belarus' 
top trade partners. In 2020 the trade turnover of Belarus and Kazakhstan made up $847.9 million (92.2% of the 2019 
level). Belarus's exports reached $747.1 million (97.6%), imports from Kazakhstan reached $100.8 million (65.1%). 
Belarus's major exports to Kazakhstan were tractors, meat and dairy products, sugar, harvesters, furniture and 
medications. Belarus imported coal, oil products, cotton fibres, rails, unprocessed zinc, ferrous-bases alloys and metal 
products from Kazakhstan. 
 
The Kazakh government plans to attract investments worth KZT4tn (€7.9bn) into its agriculture sector, Kazakh Prime 
Minister Askar Mamin said during a government meeting on 2 March.  
The ministry’s goals include increasing the self-sufficiency of the domestic food market by around 80%, raising incomes 
for 1mn rural residents, boosting labour productivity and doubling exports of processed products.  
The Kazakh Ministry of Agriculture plans to use the funds to carry out 380 investment projects, including 250 image 
replacement projects. One of the source replacement projects will focus on replacing images of milk and dairy products 
with domestic production, March 2 reported. The country currently imports 500,000 tonnes of dairy products annually 



  

and plans to commission new dairy companies and expand their production capacity. Kazakh officials posit that the 
programme will create up to 500,000 additional jobs in the country. 
OECD figures show that Kazakhstan’s agricultural sector in 2019 accounted for approximately 4.5% of the country’s 
GDP, largely unchanged from 4.4% recorded in 2018 and 2017. Additionally, Kazakh Minister of Agriculture Saparkhan 
Omarov said in December 2020 that the digitalisation of Kazakhstan’s agriculture sector led to a 10% growth in harvests 
last year. 
 
The United Nations Development Programme (UNDP) in Kazakhstan on 2 March officially joined a global network of 92 
UNDP innovative accelerator labs (AccLab) in order to test and scale new solutions to address global and local 
development challenges. The AccLab network, supported by the Qatari and German governments, seeks to leverage 
local innovations and validate their potential to accelerate development.  
 
On 25 February Western Kazakhstan’s oil-rich Mangystau region announced the discovery of the largest reservoir of 
hydrocarbons in over 30 years of the country’s post-independence history. 
 
Tajikistan 
The European Bank for Reconstruction and Development (EBRD) will extend a sovereign loan of up to €7.5mn to 
Tajikistan’s state enterprise for Kulob water and wastewater services (KMK) in order to rehabilitate key water supply 
and wastewater infrastructure in the city. 
Tajikistan's parliament approved the agreement on financing the Project of Rehabilitation of the Nurek Hydro Power 
Plant, Phase II. "The aim of the project is to reconstruct and increase the production capacity of six hydroelectric units 
of the Nurek HPP and increase their efficiency", explained the chairman of the parliamentary committee on the 
economy and finance, Fayzullo Mashrabzoda, during a debate on the agreement on 9 March. 
 
The World Bank is providing $12.57mn in grant financing for the Tajikistan Emergency COVID-19 Project in addition to 
an already approved $8.63mn for COVID-19 vaccines, it said in a statement. The financing is set to further strengthen 
Tajikistan’s health care capacity and protect vulnerable population groups in response to the ongoing pandemic.  
 
Uzbekistan 
Uzbekistan's Uzpromstroybank has received a loan of up to $25mn from the European Bank for Reconstruction and 
Development (EBRD). “The EBRD is responding to on-going challenges for Uzbekistan’s real economy caused by the 
coronavirus (COVID-19) pandemic by providing financing to local small and medium-sized enterprises through local 
banks”, the EBRD said in a statement. The funds are set to be allocated under the bank’s Resilience Framework. They 
will be disbursed in local currency to protect local businesses from foreign currency exchange-related risks, the 
development bank said. The loan is to support the funding base of the country’s leading financial institution, which 
serves more than 1mn clients and has a network of 45 branches and 170 outlets across Uzbekistan. 
In 2020, the EBRD responded to the challenges posed by the pandemic in Uzbekistan by committing $521mn through 
18 projects in various sectors of the national economy. Projects include support for the country’s banking sector and 
SMEs' access to financing, upgrading key infrastructure and promoting the development of renewable energy. 
To date, the EBRD has invested over €2 billion through 92 projects in the economy of Uzbekistan. 
 
Saudi Arabian ACWA Power has announced the financial close for the construction of a new thermal power plant (TPP) 
in Uzbekistan's Syrdarya region, the Uzbek Energy Ministry said on 15 March. The investment agreement for the 
construction of a new 1,500 MW TPP and the purchase of electricity for 25 years was signed by ACWA Power and the 
Uzbek side on 5 March. The total cost of the project is $1.2bn, of which $747mn in loans provided by the International 
Development Bank (IDB) and foreign private commercial banks. 
 
Privatisation efforts in Uzbekistan are shifting to a practical level. The newly appointed head of the State Asset 
Management Agency (SAMA) has started to implement the presidential decree that covers privatisation with a new 
zeal. SAMA announced tenders to select sell-side advisors and valuation services for real estate assets. 
 
Kyrgyzstan 
The International Finance Corporation (IFC) will provide a $3mn loan to Kyrgyzstan’s largest private wholesale 
broadband operator ElCat in order to boost fibre coverage in underserved areas of the country. Improving access to 
high-speed broadband networks in Kyrgyzstan is set to drive higher usage of digital services by government agencies 
and businesses amid growing reliance on data-intensive applications, such as video streaming and conferencing. 
 



  

The European Bank for Reconstruction and Development (EBRD), the European Union (EU), Switzerland and DemirBank 
have set out to help boost the availability of affordable and high-quality medicines in Kyrgyzstan by improving the 
efficiency of Darmek Pharm, a leading local pharmaceutical chain operating 42 outlets in the country’s south, the EBRD 
said in a statement. 
 
Armenia 
The Central Bank of Armenia has joined the Eurasian Development Bank’s (EDB’s) settlement infrastructure, opening a 
correspondent account in the process, ARKA News Agency reported on 16 March. “The opening of an account by a 
central or national bank with a multilateral development institution is a rare occurrence, which confirms high trust in 
and demand for our system. The use of the EDB’s settlement system will make it possible for Armenia’s main financial 
institution to make payments in the national currencies of Armenia, Belarus, Kazakhstan, Kyrgyzstan, and Russia, 
including direct conversions. Access to the EDB’s payment system is expected to ensure better security of transactions 
as these will be made via the national payment system, minimise the number of intermediary banks, and reduce 
transaction costs”, said Nikolai Podguzov, chairman of the EDB management board. 
The use of the EDB’s settlement system will facilitate the integration of Armenia’s national payment infrastructure with 
those of the other Eurasian Economic Union (EEU) member countries. 
 
Moldova 
Moldova's central bank decided to maintain its policy rate at 2.65% aiming to help relaunch economic activity and 
mitigate risks associated with a negative fiscal momentum. Interest rates on overnight loans and deposits were 
respectively maintained at 5.15% and 0.15% annually, the central bank, BNM, reported in a press release on 8 March.  
The central bank explained that its decision aims to create monetary conditions that contribute to the return of 
inflation in the range of +/-1.5 percentage points from the target of 5%. This is a follow-up to monetary policy stimulus 
measures adopted in the second half of the previous year. Moreover, the decision aims to help maintain adequate 
liquidity, and in particular the upward trend in lending to the real economy, as well as lowering the cost of bank loans. 
 
The International Fund for Agricultural Development (IFAD) will provide financial support to Moldova for a new project 
in the agri-food sector - Improving capacity for rural transformation (IFAD VIII). 
According to Minister of Agriculture, Regional Development and Environment Ion Perju, with the activities in this 
project the government aims to develop the agri-food sector, given vulnerability to a number of challenges such as 
climate change, economic fluctuations, massive migration from rural areas, low incomes and labour shortages. The 
project is estimated to have a value of about 50.5 million euros. Of the total value of the investment, IFAD's 
contribution will be 20.7 million euros. 
 
The modernisation of the sectors of transport, road infrastructure, energy efficiency and renewable energy and 
sustainable development were subjects discussed at a meeting with representatives of the French Development Agency 
(AFD), on a 21-24 March visit to Moldova. Statistical data show that the foreign trade between Moldova and France 
amounted to over 150 million dollars in 2020. Thus, France is one of Moldova’s main commercial partners globally, with 
a share of 1.91% of the overall foreign trade. Also, 233 enterprises with French capital have been recorded in Moldova 
so far, with the total foreign direct investments standing at more than 197 million dollars. The IT, agro-food, industrial, 
energy, financial and commercial sectors are among the fields benefiting from French investments.  

 
Overview of Mikro Kapital's activities 
The cautious optimism on all markets registered in February continues. The constant, although uneven from country to 
country, increase in vaccination campaigns and treatments for COVID-19, combined with a sharp decline in infections, 
especially in countries such as the UK, USA, China and Israel, gives hope that the end of the pandemic it's close. 
The increased investors’ confidence is recorded in their confirmed preference for our longer-term bonds (36 and 60 
months) rather than shorter-term ones (11 months). The total of new subscriptions in our funds, Mikro Fund and 
Alternative, increased significantly reaching 129 million euros of bonds issued during the first quarter of 2021. 
 
February saw a decrease in Mikro Fund PAR30, from 3.9% to 3.5%, while Alternative confirmed the same value, 2.8%. 
The same trends were seen in PAR90: Mikro Fund PAR90 decreased slightly from 2.3% to 2.2%, while Alternative 
confirmed the same percentage of January, 1.7%. This confirms the quality of our portfolio investments. The two 
indicators describe the suffering of the underlying portfolio and the delay in the payment of loan instalments of up to 
30 and 90 days. 
For over a year – since the beginning of the pandemic – the NPL has been stable at 0%. 
 
Below are some of our latest accomplishments. 



  

On 29 March, following the exit of Imon’s main shareholder Micro-credit Fund “IMON”, Mikro Kapital, the European 
Bank for Reconstruction and Development (EBRD) and the Dutch entrepreneurial development bank FMO paid US$5.4 
million to acquire a stake of 43.5% of Imon International. As a result of this transaction and in compliance with the 
regulations of the National Bank of Tajikistan, the EBRD and FMO will each own 17.9%, while Mikro Kapital will become 
the largest shareholder with a stake of 42.7%. Imon International, Tajikistan’s leading micro lending institution, will 
continue providing financial services to more than 100,000 micro businesses and individual borrowers across the 
country thanks to an equity investment from Imon’s international shareholders. 
In March, European Investment Fund approved Mikro Kapital Romania’s 10 MIO RON Senior Loan for granting micro 
loans under an EaSI-funded instrument (Programme for Employment and Social Innovation). The conditions are very 
good: 8 years maturity and 3 years grace period. 
The Ente Nazionale per il Microcredito (National Body for Microcredit-ENM) has chosen Mikro Kapital Italia as the 
provider of social microcredit in the broader project managed by the Municipality of Rome and the ENM itself which 
saw the new territorial counter for Microcredit with a specially trained team. The opening takes place following the 
agreement signed in November by the ENM and Roma Capitale (Rome) to promote and develop microcredit 
programmes, financial education and business culture with a view to supporting the economic and social fabric of the 
city following the economic crisis created by the pandemic. 
The International Fund for Agriculture Development (IFAD) accepted Mikro Kapital Moldova within the framework of 
the re-crediting project. In Moldova, IFAD projects support the development of links between agricultural producers, 
markets and suppliers. IFAD tries to improve the access of rural populations to needed financial services, develop 
market intermediaries, and enhance the availability of advice to financial institutions and businesses. 
Mikro Leasing Uzbekistan signed a new partnership with Toyota Uzbekistan. 
In March Mikro Leasing Belarus, National Leasing Russia and Mikro Kapital Russia received approvals for new loans from 
local banks. 
Delimobil continues its regional strategy, breaking new records in revenues and customers in Saint Petersburg due to a 
massive marketing campaign. Thanks to an improving pandemic situation Delimobil was able to organise Deli Mega Day, 
an eco-friendly drive-in music festival. The event aims to support the initiative for the respect of nature and conscious 
consumption. 
In order to enhance the security of drivers and avoid frauds the app of Delimobil has been equipped with a new 
technology for the face recognition. Each driver will have to prove his identity prior to start the journey. 
In order to increase the responsibility during the drive a new program to rate the drivers has been launched. 
Responsible drivers will get discounts and this helped a lot to reduce accidents. Additionally new politics about damages 
has been implemented: client will be charged for damages considering the market price, like it works for the insurance 
companies, and not the real cost for reparation. This not only reduces the number of accidents, promoting a safe drive, 
but also decreases the impact of costs reparations.  
 
 
 
 
 

  



 

 
 
 
KEY CHARACTERISTICS of Mikro Fund and ALTERNATIVE as at 28 February 2021 
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Weighted PAR30 of 
Portfolio MFIs 

4.14% 1.78% 6.57% 1.73% 6.53% 0.75% 6.79% 1.76% 4.36% 1.24% 2.13% 1.55% 2.20% 1.66% 2.65% 1.27% 2.11% 2.53% 4.16% 2.35% 

Weighted PAR90 of 
Portfolio MFIs 

2.16% 1.58% 5.14% 1.50% 5.21% 0.20% 4.12% 1.26% 1.97% 0.28% 1.23% 1.53% 1.31% 1.21% 1.34% 0.92% 0.86% 0.34% 1.97% 1.85% 

NPLs at the fund level 0.85% 0.00% 1.57% 0.00% 1.61% 0.00% 1.61% 0.00% 1.30% 0.00% 0.94% 0.00% 0.89% 0.00% 0.87% 0.00% 0.00% 0.00% 0.00% 0.00% 

 

  Jun-18 Sep-18 Dec-18 Mar-19 Jun-19 Sep-19 Dec-19 Mar-20 Apr-20 May-20 

Weighted PAR30 of 
Portfolio MFIs 

3.34% 2.17% 2.74% 2.27% 2.06% 1.56% 3.15% 1.88% 2.66% 2.26% 4.95% 3.64% 5.04% 3.74% 6.35% 3.84% 8.33% 5.41% 6.81% 4.58% 

Weighted PAR90 of 
Portfolio MFIs 

1.56% 1.49% 1.32% 1.26% 0.84% 0.61% 1.13% 0.79% 1.28% 0.86% 2.51% 2.54% 3.87% 2.59% 3.90% 2.68% 5.40% 2.65% 3.20% 2.62% 

NPLs at the fund level 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

 

  
Jun-20 Jul-20 Aug-20  Sep-20 

 
Oct-20 

 
Nov-20 

 
Dec-20 

 
Jan-21 

 
Feb-21 

Weighted PAR30 of 
Portfolio MFIs 

5.52% 3.58% 5.18% 3.82% 5.1% 3.7% 4.8% 3.4% 3.3% 3.3% 3.8% 3.6% 3.4% 2.4% 3.9% 2.8% 3.5% 2.8% 

Weighted PAR90 of 
Portfolio MFIs 

3.53% 2.69% 3.73% 2.29% 3.69% 2.34% 3.7% 2.3% 2.2% 2.1% 2.4% 2.0% 2.2% 1.8% 2.3% 1.7% 2.2% 1.7% 

NPLs at the fund level 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

 


