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General overview 
 
Accordingly to the World Economic Outlook Update issued by the International Monetary Fund at the end of January, 
although recent vaccine approvals have raised hopes of a turnaround in the pandemic later this year, renewed waves 
and new variants of the virus pose concerns for the outlook. Amid exceptional uncertainty, the global economy is 
projected to grow 5.5% in 2021 and 4.2% in 2022. The 2021 forecast was revised up 0.3% relative to the previous 
forecast, reflecting expectations of a vaccine-powered strengthening of activity later in the year and additional policy 
support in a few large economies. 
 
The projected growth recovery this year follows a severe collapse in 2020 that has had acute adverse impacts on 
women, youth, the poor, the informally employed, and those who work in contact-intensive sectors. The global growth 
contraction for 2020 is estimated at -3.5%, 0.9% higher than projected in the previous forecast (reflecting stronger-
than-expected momentum in the second half of 2020). 
 
The strength of the recovery is projected to vary significantly across countries, depending on access to medical 
interventions, effectiveness of policy support, exposure to cross-country spillovers, and structural characteristics 
entering the crisis (Figure 1). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The softening in early 2021 is expected to give way to rising momentum in the second quarter as vaccines and 
therapies become more readily available, allowing contact-intensive activity to strengthen. 
The baseline assumes broad vaccine availability in advanced economies and some emerging market economies in 
summer 2021 and across most countries by the second half of 2022— an accelerated timeline relative to expectations 
at the time of the previous forecast. Vaccine rollout speed is assumed to vary across economies based on country-
specific factors. 
Moreover, therapies are expected to gradually become more effective and more accessible worldwide over the course 
of 2021-2022. The baseline also assumes the possibility of lockdowns, including to contain transmission of new variants, 
before vaccines become widely available. 



  

With growing vaccine availability, improved therapies, testing, and tracing, local transmission of the virus is expected to 
be brought to low levels everywhere by the end of 2022. Some regions and countries will get to low local transmission 
sooner than others depending on country-specific circumstances. 
 
Additional fiscal policy support is set to boost activity in some countries, but most are expected to experience lower 
deficits in 2021. The sizable fiscal support announced for 2021 in some countries, including most recently in the United 
States and Japan, together with the unlocking of Next Generation EU funds, will help lift economic activity among 
advanced economies with favourable spillovers to trading partners. However, as noted in the January 2021 Fiscal 
Monitor Update, fiscal deficits in most countries are projected to decline in 2021 as revenues rise and expenditures 
decline automatically with the recovery. 
 
It is assumed that major central banks will maintain their current policy rate settings throughout the forecast horizon to 
the end of 2022. As a result, financial conditions are expected to remain broadly at current levels for advanced 
economies while gradually improving for emerging market and developing economies. Within this latter group, 
differentiation between investment-grade sovereigns (who have been able to issue external debt in large amounts in 
2020) and high-yield borrowers (many of whom are constrained in their ability to take on additional debt) is expected 
to subside as the recovery takes hold. As noted in the January 2021 Global Financial Stability Report Update, markets 
remain upbeat about prospects for 2021, banking on continued policy support. 
 
The World Bank stated earlier in January that the global economy is expected to expand 4% in 2021. The expected 
growth per region in 2021 is: East Asia and Pacific should grow by 7.4%, the economies in Europe and Central Asia are 
forecasted to grow by 3.3%, Latin America and Caribbean by 3.7%, Middle East and North Africa by 2.1%, South Asia by 
3.3% and Sub-Saharan Africa by 2.7. 
 

 
Brief overview of the main countries where Mikro Kapital is active 
 
Russia 
The executive directors of the International Monetary Fund (IMF) praised the measures the Russian authorities had 
taken in response to the economic crisis caused by the coronavirus pandemic. This is according to the report the IMF 
released on February 2. "Executive Directors commended the authorities for a sizeable response to the crisis which 
should help put a floor on the downturn and limit scarring", according to the report. The executive directors also 
stressed that Russia’s national projects should be used as an opportunity to tackle structural bottlenecks that hold back 
national economic growth. The executive directors welcomed legislative efforts to expand the Bank of Russia’s 
"macroprudential toolkit". 
 
The international agency Fitch Ratings said in a statement that it had affirmed Russia's long-term foreign-currency 
Issuer Default Rating (IDR) at “BBB” with a stable outlook. "Russia's 'BBB' IDR reflects its credible and consistent policy 
framework, a strong external balance sheet (with a net external creditor position of 46% of GDP and the highest 
external liquidity ratio in the 'BBB' category) and strong public finances, including the lowest level of general 
government debt/GDP in the peer group”. The agency said that “the Stable Outlook reflects a policy response to both 
the Covid-19 shock and extreme volatility in oil prices that has helped anchor macroeconomic stability and preserve the 
strength of the sovereign balance sheets”. It added that “a strong commitment to inflation targeting, exchange rate 
flexibility and a prudent fiscal strategy support Russia's increased resilience to shocks and reduce the impact of oil price 
volatility on the economy." 
 
On 16 January, the S&P global rating agency affirmed Russia’s long- and short-term foreign currency rating at “BBB-/A-
3” with “stable” outlook. 
 
At the beginning of February, the Russian rouble hit a two-week high against the US dollar and the euro, buoyed by 
rising oil prices, which seems to be recovered from last year's turmoil and reached pre-pandemic levels, and a positive 
outlook for the market, with Morgan Stanley expecting "the currency to extend gains". 
 
The Russian central bank’s governor Elvira Nabiullina said at the first board meeting this year that “the economy is 
bouncing back rather steadily” and that “given the current positive trends” the bank has maintained its outlook on GDP 
growth for 2021 at 3-4%. The inflation forecast has been upgraded to 3.7-4.2%. “Furthermore, the economy may reach 



  

its pre-pandemic levels already by late 2021, and not by mid-2022 as we'd assumed earlier”. 
 
On 2 February, The Lancet medical journal showed the Russian vaccine, Sputnik V, protects against the deadly virus 
about as well as US and European versions, and far more effectively than Chinese rivals. The analysis stated that it is 
safe and effective at 91.6%.  
Unlike the Pfizer/BioNTech vaccine, Sputnik V can be stored in a refrigerator rather than a freezer, making it easier to 
transport and distribute in poorer and hotter countries. At around $20 for a two-shot vaccination, it is also cheaper 
than most Western alternatives. While more expensive than AstraZeneca, the Russian inoculation has shown higher 
efficacy than the UK vaccine. 
Russia, pledging free shots for its 146 million people, began output last year and the vaccine is currently being 
manufactured in countries including India, South Korea and Brazil.  
According to Fortune magazine, at least 20 countries have approved the inoculation for use, including European Union 
member-state Hungary which signed a deal for 2 million doses of Sputnik V, with the first 40,000 shots delivered first 
week of February, while key markets such as Brazil and India are close to authorising it and starting the vaccination 
campaign.  
At the beginning of February, a close ally of Turkish President Recep Tayyip Erdogan signed an agreement to produce 
Sputnik V in Turkey.  
For some nations such as Iran, which received the first batch of a promised 2 million doses this week, Russia offers a 
more palatable political alternative than Western suppliers. But Sputnik is also making inroads into countries such as 
the United Arab Emirates, which is traditionally close to the US, which approved the use of the Russian vaccine. 
 
Russia has asked European regulators (EMA) to examine a request for authorisation of Sputnik V after Germany 
promised to support and expedite the process though The Paul Ehrlich Institute, Germany's medicine regulatory body. 
With top EU officials still smarting over a sluggish vaccine roll-out, German Chancellor Angela Merkel said the Russian 
shot could be used to protect people in the 27-member bloc and discussed with President Putin the possibility of jointly 
producing the vaccines. 
France’s industry minister said she’s “agnostic” when it comes to approving the Russian vaccine. “Any vaccine that’s 
ready and that presents the safety and efficacy conditions is welcome in Europe”. 
European approval may take several months because of the need to submit detailed data, The Lancet’s Editor-in-Chief 
Richard Horton told Bloomberg’s QuickTake. “I do think this Russian vaccine will come on tap”, but “not quickly”, he 
said. 
The small state of San Marino has purchased of the Sputnik V vaccine doses and began already with the inoculation to 
the population. 
 
Latest news (on March 3), "EMA has started a rolling review of Sputnik V" the Amsterdam-based European Medicines 
Agency (EMA) said in a statement. "EMA will assess Sputnik V’s compliance with the usual EU standards for 
effectiveness, safety and quality", it added.  
On 8 March, the CEO Kirill Dmitriev of the Russian Direct Investment Fund (RDIF) confirmed that he had reached an 
agreement with the company Adienne Pharma & Biotech for the production of Sputnik V in Italy, signing the first 
European contract for the local production of vaccine. 
 
Romania 
The BET-TR index, which follows the evolution of the most traded companies on the Bucharest Stock Exchange, went up 
by 5.1% in January compared to December last year, the Bucharest Stock Exchange (BVB) announced. 
Moreover, BET-TR closed the last trading session in January at a record level of 17,350 points, setting a new all-time 
high after breaking another high of 16,500 points at the end of December. In the meantime, the BET-TR index set new 
records in February, closing the trading session on 9 February close to 18,000 points. 
 
On 15 February Prime Minister Florin Citu said, along with the publication of the 2021 budget planning, that the 
Romanian government will pursue major reforms in four areas this year: pensions, incomes, education and public 
administration. As previously announced, the public deficit is planned to reach 7.16% of the GDP this year, down from 
9.8% of GDP last year. PM Citu assured that he would get involved personally in promoting these reforms and 
thoroughly evaluate each minister's performance at the middle of the year when the budget execution for the first half 
of the year becomes available. 
 
Romania's industrial production index increased by 2.7% y/y (+2.8% y/y for the core manufacturing sector) in December 
2020, the statistics office announced. 



  

 
Romania has one of the most efficient COVID-19 vaccination campaigns in the European Union (EU), according to data 
compiled by Bloomberg and quoted by RO Vaccinare, the official national platform for information on COVID-19 
vaccination. 
According to the 14 February data from Bloomberg.com, Romania ranks fourth in the EU for COVID-19 doses 
administered per 100 people and sixth for the average daily rate of doses administered. The country also ranks sixth in 
the EU when it comes to the total number of doses administered so far – over 1 million, RO Vaccinare said. 
 
Belarus 
Belarusian Prime Minister Roman Golovchenko spoke against deindustrialisation in Belarus and announced 500 
investment projects in the manufacturing industry as he addressed the sixth Belarusian People's Congress on 12 
February. Plans are in place to attract more than Br80 billion in the manufacturing industry and implement more than 
500 investment projects. Belarus will launch 26 new projects worth a total of Br2 billion in all regions of the country, 
which will use domestic resources.  

Belarus and China have maintained trade momentum amid the general global economic decline. In 2020 China was one 
of the markets for Belarusian exports. Today, more than 100 Belarusian companies have been certified to export their 
products to the Chinese market. In turn, there are 170 organisations with Chinese investments in Belarus. 

Belarus enjoyed a trade surplus of $1.9bn in 2020, Belarus' Minister of Foreign Affairs Vladimir Makei said on 25 
February. China has risen in importance in Belarus’ trade and is now the latter's second most important trade partner 
after Russia. Trade turnover between Belarus and China rose to $4.6bn in 2020, the Belarusian Embassy in Beijing said, 
on 24 February. “It is important to note that the key parameter of efficient foreign economic activity, which is the 
balance of foreign trade in goods and services, was fulfilled. The country's trade surplus amounted to $1.9bn ($403mn 
in 2019), or 3.2% of GDP against the forecast of 1%”, Makei concluded. 

According to FocusEconomics forecast, a preliminary estimate revealed the economy shrank 0.9% in 2020 as a whole 
thanks to limited lockdown measures, improving from the 1.2% decrease observed in the first three quarters of the 
year and suggesting the economy picked up pace in Q4. The improvement in the fourth quarter was likely in part 
because the external sector enjoyed price competitiveness brought by currency depreciation, bolstering exports and 
limiting imports. Belarus markedly outperformed most countries in the region last year, amid less stringent social 
distancing measures. FocusEconomics Consensus Forecast panellists expect the economy to expand 1.7% in 2021, 
which is unchanged from last month’s forecast. For 2022, panellists see GDP growth at 2.1%. 

Kazakhstan 
Kazakh Minister of the National Economy Asset Irgaliyev said that the Kazakh economy contracted 4.5% in January, but 
the government plans a set of measures to bring back the growth to 3% in 2021 focusing on small- and medium-sized 
businesses and investment attraction, the Kazakh Prime Minister’s press service reported. 
In its January projections, the World Bank forecasts Kazakh economic growth to range between 3.6% and 5%, 
contingent on the effectiveness of mass vaccination. 
Irgaliyev said that all sectors showed positive growth, except for mining that saw a decline due to 12.3% oil cuts under 
the OPEC+ agreement. “Growth continues in the processing industries. High growth rates are observed in mechanical 
engineering at 16.2%, including car manufacturing at 21.2%, production of chemicals at 12.8% and production of 
construction materials at 11.8%”, he said.  
 
Investments increased by 25.5%, driven by the construction industry, the processing industry, agriculture, transport, 
information and communications.  
In 2021, Kazakhstan plans to achieve 3% economic growth and attract 15.4 trillion tenge (US$36.9 billion) of 
investments.  
The focus will remain on small and medium enterprises that serve as the main source of jobs. 
 
Kazakh President Kassym-Jomart Tokayev participated in the Samruk Business Forum, during which the local businesses 
and the Samruk Kazyna Sovereign Wealth Fund signed preliminary contracts and strategic agreements for a total of 67 
billion tenge (US$160 million) on 11 February. 
Tokayev emphasised that Kazakhstan is firmly following the course of denationalising the economy. This is another 
opportunity for domestic entrepreneurs and investors. The privatisation plan through 2025 includes about 700 state-
owned enterprises, 112 of which are part of the Samruk-Kazyna structure. 



  

Tokayev stated the three main principles behind the denationalisation policy. First, privatisation should exclude the 
emergence of private monopolists. Second, the sale of assets to private hands should help reduce the burden on the 
budget. Third, privatisation must bring a concrete economic return.  
 
Tajikistan 
The European Bank for Reconstruction and Development (EBRD) organised a financing package of $4mn for Tajikistan’s 
largest private lender Bank Eskhata via its Green Economy Financing Facility (GEFF) to support green financing for 
households and small- and medium-sized enterprises (SMEs) investing in green technology solutions. 
Eskhata’s loans will cover drip irrigation, rainwater harvesting and storage, sustainable land-management solutions, 
solar panels and energy-efficient cold-storage facilities for SMEs and households in villages and remote rural areas. 
Beneficiaries are able to identify climate adaptation technologies through the GEFF Tajikistan-supported Green 
Technology Selector database. The funding will be provided by the EBRD and the Green Climate Fund (GCF) in three 
tranches and will be available in both dollars and local currency. 
To date the EBRD has invested €749mn via 136 projects in Tajikistan’s economy. Including Imon, in which Mikro Kapital 
is also a shareholder. 
 
Uzbekistan 
According to the State Statistics Committee, as of the beginning of January 2021 the number of enterprises and 
organisations with foreign capital registered in the country amounted to 123,000. 
 
Uzbekistan’s northeastern Jizzakh region is to implement more than 500 investment projects worth over $3.4bn by the 
end of this year according to plans outlined as President Shavkat Mirziyoyev reviewed the projects on 15 February. 
New production facilities would account for $2.4bn of the figure, with 23,000 new jobs to be created. The projects will 
deliver $264mn worth of goods that will substitute for imports, while their exports will amount to $311mn in value. 
 
Uzbekistan's international reserves (gold and foreign currency) as of 1 February amounted to $34.3bn according to the 
central bank. 
FX in the mix declined by $700mn, while gold reserves rose by 0.3mn troy ounces, or around nine tonnes, the regulator 
said. The country's international reserves are regarded as still very poorly diversified, with almost everything held in 
only two assets: gold ($20.2bn) and foreign currency ($13.7bn). The state plans to solve this problem by purchasing US 
treasury bonds. The current reserves, according to the regulator, would be enough to finance more than 20 months of 
imports. This is much more than the three-month target recommended by international organisations for developing 
countries. 
 
Armenia 
Last year China consolidated its position as Armenia’s second largest trading partner after Russia with the development 
coming as a result of a sharp increase in Armenian exports to the People’s Republic, data from the Armenian 
government’s Statistical Committee has shown. 
Overall, Chinese-Armenian trade bucked the trend of contraction caused by the coronavirus crisis, growing by 2% to 
$965mn. It was driven by a leap of nearly 50% in Armenian exports to China, which totalled $290mn.  
 
A social impact bond pilot programme announced on 4 February by the European Bank for Reconstruction and 
Development (EBRD) and the United Nations Development Programme (UNDP) aims to improve the lives of smallholder 
farmers in the Shirak region of north-western Armenia. Social bonds provide investment to address social problems by 
funding preventive measures. When the social outcomes improve, investors are repaid their initial investment plus a 
return for the financial risk that they took. 
The EBRD is the leading institutional investor in Armenia, active in all sectors of the economy. Since the start of its 
operations in the country in 1992, the development bank has invested €1.47bn in 187 projects there, in the financial, 
corporate, infrastructure and energy sectors, with 91% of those investments in the private sector. 
 
Moldova 
The European Bank for Reconstruction and Development (EBRD) is providing a €15mn loan to ProCredit Bank in 
Moldova to support micro, small and medium-sized enterprises in the country. 
The EBRD loan, supported by EU funds, is aimed at helping Moldovan companies to become more competitive and 
increase exports at a time when the country faces a severe impact from the coronavirus pandemic. 
“The financial package will allow businesses to invest in the modernisation of their equipment and production 
processes to EU standards in product quality, health and safety measures and environmental preservation”, the EBRD 



  

said in the statement. “It is one of our priorities to support businesses with much-needed finance and in their ambition 
to export their products. This is more important than ever following the impact of the coronavirus pandemic on 
businesses“, EBRD head of Moldova Angela Sax said. 
To date, EBRD has invested around €1.42bn in more than 140 projects in Moldova to support private businesses and 
key infrastructure and to build a greener and more sustainable economy. 
 

 
Overview of Mikro Kapital's activities 
Mikro Kapital began the new year more energised than before thanks to the results achieved in 2020 and the improving 
situation in all markets due to the increase of vaccinations and treatments for COViD-19 which boosted optimism. 
Recalling the results mentioned in the previous newsletter: Total investments in our funds – Mikro Fund and Alternative 
– increased by over €80 million to €587.5 million as at 31 December 2020. Furthermore, our investors increased the 
duration of their exposures by preferring longer-term bonds (36 months), therefore with higher coupons compared to 
shorter-term ones (11 months). 
The first two months of 2021 have already seen important results with a new record of more than €70mn in bonds 
issued, including a special additional bond issue for €30mn. 
 
January PAR30 saw a slight increase compared to December while PAR90 remained substantially unchanged, 
confirming the quality of our portfolio investments. The two indicators describe the suffering of the underlying portfolio 
and the delay in the payment of loan instalments of up to 30 and 90 days. 
For over a year, since the beginning of the pandemic, the NPL has been stable at 0%. 
 
Below are some of our latest accomplishments. 
In February Mikro Leasing Uzbekistan signed an agreement with Mintos which allows Mikro Leasing Uzbekistan to 
increase the diversification of the funding. Mintos is a peer-to-peer lending platform that offers the opportunity to 
invest by financing individuals and businesses all over the world. Mintos is open to investors from all over Europe. In 
June 2019, the platform reached over 150,000 investors from more than 70 countries who have financed loans worth 
over €1.5 billion.  
Mikro Kapital Romania is going more and more digital. 700 new applications were managed online in February. This 
represents 67% more digital applications compared to the previous month. The CRM development project took 
important steps forward, maximising the conversion rate from online leads, which will probably involve creating a 
digital department. Due to the company’s growth staff will soon move to a new, bigger office.  
Mikro Kapital Moldova: the partnership with the Dutch crowdfunding platform “Lendahand” launched in January 
reached another important milestone, a second transactions were placed on the platform and raised again €300k in 
funds from European investors on the 10th of February, fully funded in 10 hours. This will provide working capital to 
another 35 entrepreneurs from the Republic of Moldova. The proceeds will go to SMEs in sectors like agriculture, trade 
and transport services. 
 
Anytime in Czech Republic signed a cooperation agreement with Direct, a car insurance company, which will offer its 
clients Anytime service when their car breaks down. The customer gets a voucher, which will be paid by Direct. 
Also in February, Anytime in Czech Republic launched new tariffs: the customers can now choose if they prefer a tariff 
including kilometres or without. 
Anytime in Kazakhstan launched a cooperative initiative with Burger King for filmed promotional videos. In the same 
market Anytime signed a cooperation agreement with Marvin, a large online store. 
 
According to January results Delimobil showed +43% y/y growth and outperformed EBITDA budget targets by almost 
two times. Delimobil also issued a new app upgrade: for the customers’ convenience and for the cars’ safety a photo of 
the car is uploaded at the end of the ride. This will also make it possible to get better insurance rates and improve 
customers’ experiences during daily rents. 
In February the GEO pricing initiative was also launched. This project involves raising prices in high-demand areas and 
vice versa in low-demand areas.  
A new Charity project was launched with Liza Alert, a non-profit search-and-rescue volunteer organisation to search for 
missing people. Delimobil will provide cars to the association’s volunteers within their social activity.  
 
 
 

  



 

 
 
 
KEY CHARACTERISTICS of Mikro Fund and ALTERNATIVE as at 31 January 2021 
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Weighted PAR30 of 
Portfolio MFIs 

4.14% 1.78% 6.57% 1.73% 6.53% 0.75% 6.79% 1.76% 4.36% 1.24% 2.13% 1.55% 2.20% 1.66% 2.65% 1.27% 2.11% 2.53% 4.16% 2.35% 

Weighted PAR90 of 
Portfolio MFIs 

2.16% 1.58% 5.14% 1.50% 5.21% 0.20% 4.12% 1.26% 1.97% 0.28% 1.23% 1.53% 1.31% 1.21% 1.34% 0.92% 0.86% 0.34% 1.97% 1.85% 

NPLs at the fund level 0.85% 0.00% 1.57% 0.00% 1.61% 0.00% 1.61% 0.00% 1.30% 0.00% 0.94% 0.00% 0.89% 0.00% 0.87% 0.00% 0.00% 0.00% 0.00% 0.00% 

 

  Jun-18 Sep-18 Dec-18 Mar-19 Jun-19 Sep-19 Dec-19 Mar-20 Apr-20 May-20 

Weighted PAR30 of 
Portfolio MFIs 

3.34% 2.17% 2.74% 2.27% 2.06% 1.56% 3.15% 1.88% 2.66% 2.26% 4.95% 3.64% 5.04% 3.74% 6.35% 3.84% 8.33% 5.41% 6.81% 4.58% 

Weighted PAR90 of 
Portfolio MFIs 

1.56% 1.49% 1.32% 1.26% 0.84% 0.61% 1.13% 0.79% 1.28% 0.86% 2.51% 2.54% 3.87% 2.59% 3.90% 2.68% 5.40% 2.65% 3.20% 2.62% 

NPLs at the fund level 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

 

  
Jun-20 Jul-20 Aug-20  Sep-20 

 
Oct-20 

 
Nov-20 

 
Dec-20 

 
Jan-21 

 
Weighted PAR30 of 
Portfolio MFIs 

5.52% 3.58% 5.18% 3.82% 5.1% 3.7% 4.8% 3.4% 3.3% 3.3% 3.8% 3.6% 3.4% 2.4% 3.9% 2.8% 

Weighted PAR90 of 
Portfolio MFIs 

3.53% 2.69% 3.73% 2.29% 3.69% 2.34% 3.7% 2.3% 2.2% 2.1% 2.4% 2.0% 2.2% 1.8% 2.3% 1.7% 

NPLs at the fund level 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

 


