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1.
Administration of
the Securitization
Fund

In accordance with the Law of March 22nd, 2004,
the Securitization Fund ALTERNATIVE is managed
by a Management Company named
«MIKRO KAPITAL S.à r.l.» :
Management Company & Registrar
MIKRO KAPITAL S.à r.l.

Manager : Mr. TRANI Vincenzo
10, rue C.M. Spoo
L-2546, Luxembourg
Grand-Duchy of Luxembourg

Head Office
10, rue C.M. Spoo
L-2546, Luxembourg
Grand-Duchy of Luxembourg

Promotor
MIKRO KAPITAL S.à r.l.
10, rue C.M. Spoo
L-2546, Luxembourg
Grand-Duchy of Luxembourg

Central Administration
Deloitte Tax & Consulting S.à r.l.
560, Rue de Neudorf
L-2220 Luxembourg
Grand-Duchy of Luxembourg

Auditor
Audit Conseil Services S.à r.l.
47, Route d’Arlon
L-8009 Strassen
Grand-Duchy of Luxembourg
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2.
Information to
the Unitholders

The first Management Regulations of the Securitization
Fund have been registered on December 10th, 2014
at the file of the Management Company opened by
the Trade Register of Luxembourg under the number
B137073, where it can be consulted and where each
unitholder may receive a copy.
Some modifications of the Management Regulations
have been registered on January 20th, 2015, February
19th, 2015, November 25th, 2015 as well as March 10th,
2017.
The latest Management Regulations of the Securitization
Fund have been registered on March 10th, 2017 at the
file of the Management Company opened by the Trade
Register of Luxembourg under the number B137073,
where it can be consulted and where each unitholder
may receive a copy.
The issue and redemption price as well as the net asset
value of each unit are published in a private space on
the website of Mikro Kapital, www.mikrokapital.com,
where each unitholder can be informed about the
evolution of these values.
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3.
Net Asset Value
per unit

The Net Asset Value of the Securitization Fund ALTERNATIVE is expressed in Euro and
determined as of the end of each Quarter by the Management Company, by dividing the
global Net Asset Value of the Fund by the number of units in use in the Fund.
If the last day of the Quarter is not a working day in Luxembourg, the date of the
calculation is advanced to the day before.
For the concerned period, the Net Asset Value per unit has been the following:
From 31/12/2015 to 31/12/2016
Date

NAV per unit in EURO

Quarterly %

Accumulated %

31/12/2015

125 149.73

-1.41%

0.12%

31/03/2016

126 558.80

1.13%

1.25%

30/06/2016

130 139.59

2.83%

4.11%

30/09/2016

136 903.82

5.20%

9.52%

31/12/2016

101 495.93

-25.86%

-18.80%

The Net Asset Value per unit as of December 31st, 2016 was 101 495.93 EUR
(2015: 125 149.73 EUR), which results in a decrease of 18.80% (2015: 0.12%)
compared to the Net Asset Value per unit calculated on December 31st, 2015.
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4.
Management
report

4.1

INTRODUCTION

Alternative Fund (hereinafter “the Fund”) was established by Mikro Kapital S.à r.l., its management company,
and started operations in February 2015 as a Securitization Fund in Luxembourg.

The core activities of the Fund are the following:
¡¡ Attracting investments by issuing transferable securities which value or yield depends on the risks
linked to debt and other assets or liabilities taken by the third parties in the activities carried out by the
third parties.
¡¡ Investing worldwide attracted Funds in capital or disbursing them in loans to financial institutions
(MFOs), individuals and banks, operating in a small and medium-sized enterprise (SME) environment.
The home countries of the client portfolio are considered as emerging markets with developing economies
that enjoy a stable positive outlook for the future. This means that there is a high demand for capital in these
countries, but at the same time there is only limited access to the capital market. The result is a potentially
high return of capital. Attention is paid to having a geographically diverse portfolio, thereby keeping the
correlation of assets as low as possible. Thanks to a well-balanced portfolio and a flexible capital structure,
the Fund meets the needs of a wide range of investors with different risk-return profiles on the one hand and
provides many categories of borrowers with the Funds required for their business development on the other.
Activities of client businesses in 2016 were mainly services and industry.
The main clients of the Fund are microfinance organizations and credit cooperatives. The Fund also disburses
loans directly to micro, small and medium enterprises.
The Fund issues transferable securitization fund units and Euro Medium Term Note (EMTN) bonds, the value
of which or yield is linked to credit related assets invested in one or more other entities.
The Fund is actively financing micro and small entrepreneurs, either directly or through third-party micro
financial institutions.
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4.2 THE MACROECONOMIC CONTEXT
2016 was the second year in the life of Alternative Fund. With a long experience in microfinance in developing
countries, our team carried out a thorough macroeconomic analysis which also involved understanding and
analyzing the underlying mechanisms of the MSME market (Micro Small Medium Enterprises) in the Southern
region of Central America and South East Asia (ASEAN).
We have devoted particular attention to the largest country in Asia, Indonesia. Here the microfinance industry
shows steady growth and a great need for foreign investment. Over the years, about 60 000 local microfinance companies have disbursed 11.2 billion USD. Along with small local banks, there is open competition for
access to 60 million inhabitants, amounting to only 25% of a total population of over 250 million.
The economy of Latin America and Central America have shown in some cases a small increase over the same
period last year, with the exception of Brazil and Venezuela which both dropped off the target list of Alternative Fund.

4.3 THE FUND’S ACTIVITY
Alternative Fund was first registered in 2014 and started its operations in 2015.
During the first year of its operation, the Fund conducted operations mostly in Latin-America and Asia.
Alternative Fund was continuing to approach the market first with a few well-known operators while giving
up an important diversification, and then in the coming months, greatly reducing the average portfolio credit;
a strategy already made to the launch of Mikro Fund back in 2008. The number of EMTNs increased compared to 2015, 26 bondholders invested 7.7 million EUR (2015: 13 bondholders). During 2016 the Fund issued
38 additional EMTNs compared to 2015.
On December 2016, after the Fund purchased two new companies : OM Credit CMB (in Republic of Moldova) and Mikro Kapital LLC (in Armenia) , The Total Assets of the Fund came to 9.5 million EUR and the NAV
decreased by 18.8% compared to inception.
On March 31st, 2017 the NAV of the Fund increased with +80% , +46.43% compared to inception.
On December 31st, 2016 the Fund’s market capitalization totaled 1 623 934.82 EUR (101 495.93 EUR per unit).
The global default rate across all loans and all regions is currently equal to zero. This confirms our commitment to achieve a steady growth of our credit portfolio both in quantitative and qualitative terms.

Done on October 30th, 2017
For the Management Company,
MIKRO KAPITAL S.à r.l.

Vincenzo TRANI

General Manager
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5.

Auditor’s
Report
ACSe

ACSe

Audit ConHII 8ervtoea
Cabinet de Rhtalon Agrff

Audit Consell Services
Cabinet de R41vlslon Agre41

REPORT OF THE REVISEUR D'ENTREPRISES AGREE
Unqualified Opinion
In our opinion, the financial statements, give a true and fair view of the financial position of
To the Unitholders
of
MIKRO
FUND Securitization
Fund as of December 31st, 2016, and of the results of its
operations and changes in its net assets for the year then ended in accordance with the
Luxembourg
legal Securitisation
and regulatory requirements
relating to the preparation of financial
ALTERNATIVE
Fund
statements.
10, rue M.C. Spoo

L-2546 Luxembourg

Management
company RCS Luxembourg: B 137.073
Other
information
The Board of Managers of the Management Company is responsible for the other
Report on the financial statements
information. The other information comprises the information included in the management
We have
the Management
accompanyingCompany
financial butstatements
ALTERNATIVE
annual
reportaudited
from the
does notof include
the financial
Securitisation
whichofcomprise
statement agree
of assets
as at December 31, 2016, the
statements
and Fund
our report
reviseur the
d'entreprises
thereon.
statement of operations and the variation of Equity for the year then ended, and a summary of
significant
policies
and other does
explanatory
information.
Our
opinionaccounting
on the financial
statements
not cover
the other information and we do not
express any form of assurance conclusion thereon.
Responsibility of the Board of Managers of the Management Company for the financial statements
In connection with our audit of the financial statements, our responsibility is to read the other
The Board of Managers of the Management Company is responsible for the preparation
information and, in doing so, consider whether the other information is materially
and fair presentation of these financial statements in accordance with Luxembourg legal
inconsistent
withrequirements
the financial
statements
our knowledge
in the audit
and regulatory
relating
to the orpreparation
of the obtained
financial statements
and orfor
otherwise
appears
to
be
materially
misstated.
If,
based
on
the
work
we
have
performed,
such internal control as the Board of Managers of the Management Company determinesweis
conclude
there isthe
a preparation
material misstatement
of this other
wematerial
are required to
necessarythat
to enable
of financial statements
thatinformation,
are free from
report
this fact. whether
We havedue
nothing
to report
in this regard.
misstatement,
to fraud
or error.
Responsibility of the Reviseur d'Entreprises Agree
Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with International Standards on Auditing as adopted
for Luxembourg by the Commission de Surveillance du Secteur Financier. Those standards
require that we comply with ethical requirements and plan and perform the audit to
about whether the financial statements are free
obtain reasonable assurance
Strassen, October 30th 2017
from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the
Reviseur d' Entreprises Agree' s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the Reviseur d' Entreprises Agree considers internal control
and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control.

relevant
to the
entity's
Audit
Conseil
Services
S.a preparation
r.l.

Cabinet de Revision Agree

Alain Blondlet
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ACSe

Audit ConnU S.rvlca
����

5.
An audit
Auditor’s Report

also includes evaluating the appropriateness of accounting policies used

the reasonableness of accounting estimates made by the Board of Managers of
ACSeand
ACSe
the Management Company, as well as evaluating the overall presentation
of the financial

Audit ConnU S.rvlca
statements.
����

Audit Consell Services
Cabinet de R41vlslon Agre41

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
Unqualified Opinion Opinion
An audit also includes evaluating the appropriateness of accounting policies used
In our opinion, the financial statements, give a true and fair view of the financial position of
and the reasonableness
of accounting
estimates
made bygive
the aBoard
Managers
of
In our opinion,
the financial
statements
true ofand
fair view
of the
and ofof the
results of its
MIKRO
FUND Securitization
Fund
of
December
31st, 2016,
the Management
Company,
as wellas
asALTERNATIVE
evaluating
the overall
presentation
financial
position
of
Securitisation
Fund the
as financial
of December 31, 2016, and of
operations
and changes in its net assets for the year then ended in accordance with the
statements.
the results of its operations and changes in its net assets for the year then ended in accordance
Luxembourg legal with
andtheregulatory
requirements
relating to
the preparation
Luxembourg
legal and regulatory
requirements
relatingofto financial
the preparation of financial
We believe thatstatements.
the audit evidence we have obtained is sufficient and appropriate to provide a
statements.
basis for our audit opinion.
Other information
Opinion
Other informationThe Board of Managers of the Management Company is responsible for the other
In our opinion,
the financial
statements
give comprises
a true andthe fairinformation
view of included
the
information.
The other
information
in the
The financial
Board of
Managers
of
the
Management
Company
is
responsible
for
the
other
position
of
ALTERNATIVE
Securitisation
Fund
as
of
December
31,
2016,
and of
management report from the Management Company but does not
include the financial
the results
of its
operations
and
in its
net
assetsd'entreprises
for theincluded
year then
in accordance
information.
The
other
information
comprises
information
inended
the
management
statements
and changes
our
report
ofthe
reviseur
agree
thereon.
with report
the Luxembourg
and regulatory
requirements
relating
preparation
of financial
annual
from the legal
Management
Company
but does
notto the
include
the financial
statements.
opinion
on the d'entreprises
financial statements
does not cover the other information and we do not
statements
and our Our
report
of reviseur
agree thereon.
express any form of assurance conclusion thereon.
Other information
Our opinion
on the financial statements does not cover the other information and we do not
connection
with our thereon.
audit of the financial statements, our responsibility is to read the other
express any form of In
assurance
conclusion
The Board of information
Managers ofand,
the in
Management
responsible
the information
other
doing so, Company
consider iswhether
the for
other
is materially
information. The
other information
comprises
the information
included obtained
in the in the audit or
inconsistent
with
the
financial
statements
or
our
knowledge
In connection
with our
auditfrom
of the
statements,
our responsibility
is toinclude
read the
other
management
report
thefinancial
Management
Company
but If,does
thewe
financial
otherwise
appears
to
be materially
misstated.
basednot
on the work
have performed, we
information
and,
in
doing
so,
consider
whether
the
other
information
is
materially
statements andconclude
our reportthat
of reviseur
agree thereon.of this other information, we are required to
there is d'entreprises
a material misstatement
inconsistent with the financial statements or our knowledge obtained in the audit or
report this fact. We have nothing to report in this regard.
otherwise
appears
materially
misstated.does
If, based
on the other
work information
we have performed,
Our opinion
on to
thebefinancial
statements
not cover
and we dowe
not
express
form
of
assurance
conclusion
thereon.
conclude
thatany
there
is
a
material
misstatement
of
this
other
information,
we
are
required
to
Strassen, October 30th, 2017
report this fact. We have nothing to report in this regard.
In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report this fact. We have nothing to report in this regard.
Strassen,
October
30th, 2017
Strassen,
October
30th 2017

Audit Conseil Services S.a r.l.
Cabinet de Revision Agree
Audit Conseil Services S.a r.l.
Cabinet
de Revision
Agree
Alain
Blondlet
Audit Conseil
Services
S.a r.l.
Cabinet de Revision Agree
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6.
Statement of
assets

Euros

As of 31st December 2016
Notes

2016

2015

10.2, 12.2.2

5 485 656.69

2 187 842.84

10.2

111 212.00

0.00

due and payable after < than 1 year

10.2

2 550 165.31

3 292 288.38

due and payable after > than 1 year

10.2

623 461.66

172 012.68

Assets
Financial Assets
Amounts owed by affiliated undertaking:
due and payable after > than 1 year
Other debtors :

Cash at Bank

10.2

749 761.31

446 211.36

Total assets

10.2

9 520 256.97

6 098 355.26

due and payable after < than 1 year

11

5 294 042.31

0.00

due and payable after > than 1 year

11

2 375 000.00

3 893 806.84

11

52 583.34

26 361.11

Management fees payable

11, 12.3

0.00

60 470.71

Subscription fees payable

11, 12.5

0.00

115 320.87

Other Liabilities

11

119 499.94

0.00

Unrealised appreciation on forward foreign
exchange contracts

11

55 196.56

0.00

Total liabilities

11

7 896 322.15

4 095 959.53

1 623 934.82

2 002 395.73

16.00

16.00

101 495.93

125 149.73

Liabilities
Debenture loans :

Accrued interest payable

Net assets at the end of the year/period
Number of units outstanding
NAV per unit
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7.
Statement of
operations

Euros
From 01/01/2016 to
31/12/2016

From 25/02/2015 to
31/12/2015

5 467.79

1 740.87

909.59

0.00

12.2.6

419 136.10

130 980.04

Notes

Income
Commissions and brokerage fees
Other sundry operating income
Interest and fees on loans receivable
Interest and discounts on private bonds

12.2.6

109 544.53

46 197.97

Capital gain on other investments

12.2.9

38 421.78

0.00

Currency exchange gains

12.2.9

252 234.56

67 676.96

825 714.35

246 595.84

60 470.71

( 60 470.71)

Total operational income

Expenses
Management fees

12.3

Subscription fees

12.5

Value adjustments on loans receivable
Interest on EMTNs

12.2.6

Other financial expenses
Currency exchange losses

12.2.9

Total operational expenses
Net operational investment income/
(loss) to be reported to the next page
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115 320.87

( 115 320.87)

( 867 361.74)

0.00

( 453 759.49)

( 183 950.77)

( 3.45)

( 10 072.82)

( 201 666.75)

( 62 227.78)

(1 346 999.85)

( 432 042.95)

( 521 285.50)

( 185 447.11)

December 31st, 2016
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8.
Variation of
equity

Euros
From 01/01/2016
to 31/12/2016

From 25/02/2015
to 31/12/2015

Net asset at the beginning of the period

2 002 395.73

0.00

Net investment income/(loss)

(521 285.50)

(185 447.11)

( 521 285.50)

( 185 447.11)

Notes

(carried forward from previous page)
Net realised gains/(losses) for the period
Change in net unrealised appreciation/depreciation
on investments (Financial Assets)

198 021.15

187 842.84

on forward foreign exchange contracts

12.2.2

(55 196.56)

0.00

Change in net unrealised appreciation/depreciation
for the period

142 824.59

187 842.84

(378 460.91)

2 395.73

Subscriptions

0.00

2 000 000.00

Redemptions

0.00

0.00

1 623 934.82

2 002 395.73

Result for the period

Net assets at the end of the period
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9.
Statistics

Euros

Total net assets
Number of units outstanding
NAV per unit
Number of outstanding units at the beginning
of the period

2016

2015

1 623 934.82

2 002 395.73

16

16

101 495.93

125 149.73

16

-

Number of issued units

-

16

Number of redeemed units

-

-

16

16

Minimum NAV during the year

101 495.93

119 773.01

Maximum NAV during the year

136 903.82

126 934.35

34.89%

5.98%

Number of outstanding units at the end of
the period

Variation of the NAV (in %)
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10.
Details of assets		

Euros
10.1 CLASSIFICATION OF ASSETS
Economic classification of investments

2016

2015

% of total assets

% of total assets

(Micro)credit institutions

52.30%

-

Securitisation Funds

39.88%

-

Banks

7.92%

-

Industry

0.28%

2.82%

Financial Services

-0.38%

-

Bank and other credit institutions

-

7.32%

Services

-

89.86%

100.00%

100.00%

Total

Geographical classification of investments

% of total assets

% of total assets

Luxembourg

47.81%

76.11%

Moldova

32.27%

-

Indonesia

7.67%

-

Cyprus

5.53%

7.56%

Nicaragua

5,17%

-

Armenia

1.66%

-

Mongolia

0.28%

2.82%

Liechtenstein

0.19%

1.56%

Marshall Islands

-0.58%

-

Panama
Total

ALTERNATIVE FUND

-

11.95%

100.00%

100.00%
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10.
Details of assets (continued)
Euros
2016

10.2 STATEMENT OF SECURITIES AND OTHER ASSETS
Financial Assets
Mikro Fund FT (Shareholding 4.06%)***

2 385 863.99

Address: 10, Rue C.M. Spoo, Luxembourg Ville, L-2546, G.D. Luxembourg

Mikro Kapital LLC (Shareholding 90.00%)

156 944.70

Address: Teryan St., 52 Apt.9, 0009 Yerevan, Armenia

OM Credit CMB LLC (Shareholding 100.00%)

2 942 848.00

Total Financial Assets

5 485 656.69

Address: Puskin Str. 45, 1st floor, MD-2012, Chisinau, Republic of Moldova

Amounts owed by affiliated undertakings (>1 year)
Loan term > 1 year
Loan Number
Loan agreement

Maturity date

Int. Rate

Principal of the Loan

01/01/2021

14.00%

100 000.00

11 212.00

100 000.00

11 212.00

Accrued Interest

Total amount owed

Accrued Interest

Amounts owed by other debtors (<1 year)
Loan term < 1 year
Loan Number

Maturity date

Int. Rate

Principal of the Loan

23/10/2016

17.00%

675 457.74

191 904.00

N/A

N/A

-675 457.74

-191 904.00

Loan agreement**

30/12/2016

10.00%

474 338.30

48 863.00

Loan agreement

25/03/2017

17.70%

28 169.00

( 1 685.00)

Loan agreement

13/07/2017

14.00%

196 132.00

4 353.00

Loan agreement***

20/07/2017

8.00%

1 250 000.00

138 896.50

Loan agreement

18/10/2017

13.00%

379 470.64

12 607.00

Loan agreement****
Value adjustment

Receivable from Management Company***

19 020.87

Total amount owed

2 347 130.81

203 034.50

Accrued Interest

Amounts owed by other debtors (>1 year)
Loan term > 1 year
Maturity date

Int. Rate

Principal of the Loan

Loan agreement

Loan Number

24/04/2018

17.00%

63 615.00

745.00

Loan agreement

12/08/2018

14.00%

94 867.66

2 867.00

Loan agreement

31/10/2018

16.00%

461 195.00

172.00

619 677.66

3 784.00

Total amount owed

Cash at Banks
Bank # 1

730 937.86

Bank # 2

17 386.16

Bank # 3

1 437.29

Total Cash at Banks

749 761.31
9 520 256.97

TOTAL ASSETS

** This loan was not reimbursed at maturity 30/12/2016. Majority of this loan was reimbursed in April 2017.
*** This is a transaction with a related party
**** This loan was not reimbursed at maturity date 23/10/2016 and is currently under litigation. A value adjustment of 100% has been applied on this loan.
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11.
Details of
Liabilities

Euros
2016

Debenture loans with maturity < 1 year
ISIN

Int. Rate

Bond
indebtedness

CCY

Amount in EUR

N/A

8,00%

125 000.00

EUR

125 000.00

XS1189354621

8,00%

500 000.00

EUR

500 000.00

Issuance code
Total Issuance Private Bonds
EMTN 2017-02-ALT-BL
EMTN 2017-03-ALT-BL

XS1198877125

8,00%

1 000 000.00

EUR

1 000 000.00

EMTN 2017-03-ALT-V.USD

CH0271819572

8,50%

1 116 000.00

USD

1 058 723.08

EMTN 2017-05-ALT-V.EUR

CH0273833605

8,00%

875 000.00

EUR

875 000.00

EMTN 2017-07-ALT-U

XS1262949131

8,00%

2 000 000.00

EUR

2 000 000.00

Unsold EMTNs with maturity < 1 year

( 264 680.77)

Total Debenture Loans with maturity < 1 year

5 294 042.31

Accrued interest on Debenture Loans with maturity < 1 year

37 916.67

Total Debenture Loans and interest < 1 year

5 331 958.98

2016

Debenture loans with maturity > 1 year
ISIN

Int. Rate

Bond
indebtedness

CCY

Amount in EUR

EMTN 2018-05-ALT-U

XS1421946358

8,00%

1 125 000.00

EUR

1 125 000.00

EMTN 2018-05-ALT-V.EUR

CH0325532098

8,00%

2 125 000.00

EUR

2 125 000.00

EMTN-2018-12-ALT-U

XS1542984874

8,00%

625 000.00

EUR

625 000.00

Issuance code

Unsold EMTNs with maturity > 1 year

(1 500 000.00)

Total Debenture Loans with maturity > 1 year

2 375 000.00

Accrued interest on Debenture Loans with maturity > 1 year

14 666.67

Total Debenture Loans and interest > 1 year

2 389 666.67

Other liabilities
Management fees payable

0.00

Subscription fees payable

0.00

Mikro Fund -set-off agr.29.12.16 ***

119 499.94

Forward foreign exchange contracts
Total Forward Foreign Exchange contracts

55 196.56

TOTAL LIABILITIES

7 896 322.15

*** This is a transaction with a related party
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12.
Notes to the
Financial
statements

12.1 ACTIVITY
ALTERNATIVE FUND (“the Fund”) is a Securitization Fund incepted in 2014 and its first Management
Regulations were filed on December 10th, 2014 under the provisions of the securitization law of March 22nd,
2004 as a Securitization Fund.
The management company which manages the assets of the Fund is MIKRO KAPITAL S. à r.l. (« the
Management Company »), registered in the Trade and Companies Register (R.C.S.) in Luxembourg with
registration number B137073 and its registered office is situated at 10, rue C.M. Spoo, Luxembourg, where the
accounting and corporate documentation of the Fund is available.
The Fund is an unincorporated co-proprietorship of its securities and other assets, managed by the
Management Company.
The assets of the Fund are segregated from the assets of the Management Company.
The Fund includes only one compartment whose reference currency is Euro.
The figures stated in this annual report are historical and not necessarily indicative of future performance.

12.2 MAIN ACCOUNTING POLICIES
12.2.1 PRESENTATION OF FINANCIAL STATEMENTS
These financial statements are prepared in accordance with Luxembourg’s legal and regulatory requirements
as indicated in the law of March 22nd, 2004 on securitization vehicles.
The different items of the financial statements of the Fund are equal to the sum of the corresponding items of
each asset.
Cash at bank and other available values are converted in Euro to the current exchange rates in force on
December 31st, 2016.
Income and charges are also converted if necessary in Euros to the exchange rate at the time of operation.
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12.
Notes to the
Financial
statements
(continued)

12.2.2 VALUATION OF FINANCIAL ASSETS
The Subsidiaries (Mikro Leasing LLC and OM Credit CMB LLC) are valuated at the Fair Market Value (FMV) by
independent professional appraisers. The variation in the FMV compared to the previous year is recorded in the
Variation of equity in the Change in net unrealised appreciation/depreciation on investments.
According to the appraisal report, the Discounted Cash Flow (“DCF”) approach was used for the calculation of
the market value of the (90%) share in the authorized capital of Mikro Kapital LLC as of December 31st, 2016.
The date of the valuation is June 30th, 2016. Discount rate used was 18.9%. Forecast period was a period of
12 months from Q3 2016 to Q2 2017 and no post-forecast period was taken into valuation model. The market
value of this investment as of December 31st, 2016 is dependent on the realization of the future cash flows that
were programmed in the DCF valuation model.
According to the appraisal report, the Discounted Cash Flow (“DCF”) approach was used for the calculation of
the market value of the (100%) share in the authorized capital of OM Credit CMB LLC as of December 31st, 2016.
The date of the valuation is June 30th, 2016. Discount rate used was 14.4%. Forecast period was from Q2 2016
to Q1 2019 and no post-forecast period was taken into
valuation model. The market value of this investment as of December 31st, 2016 is dependent on the realization
of the future cash flows that were programmed in the DCF valuation model.
Alternative Fund holds 4.54 units of Mikro Fund. The value of 1 unit of Mikro Fund is calculated each quarter by
«Deloitte Tax & Consulting S.à.r.l.», with registered office at 560, Rue de Neudorf, L-2220 Luxembourg, Grand
Duchy of Luxembourg. The value of 1 unit Mikro Fund as at December 31st, 2016 is 525 183.05 EUR (2015: 481
903.71 EUR).
In accordance with Luxembourg law, a Luxembourg auditor must be appointed for all securitization funds
domiciled in Luxembourg. For both Mikro Fund and Alternative Fund, the auditor is «Audit Conseil Services
S.à.r.l.», réviseur d’entreprises agréé, with registered office at 47, Route d'Arlon, L-8009 Strassen, Grand-Duchy
of Luxembourg.

The table below summarizes the movements on the value of each subsidiary/investment
for the year 2016.
Acquisition value
31/12/2015
Mikro Fund

+

Revaluation

-

31/12/2016

31/12/2015

+

Total

-

31/12/2016

31/12/2015

31/12/2016

2 000 000.00

0.00

0.00

2 000 000.00

187 842.84

198 021.15

0.00

385 863.99

2 187 842.84

2 385 863.99

MK LLC

0.00

156 944.70

0.00

156 944.70

0.00

0.00

0.00

0.00

0.00

156 944.70

OM Credit
CMB LLC

0.00

2 942 848.00

0.00

2 942 848.00

0.00

0.00

0.00

0.00

0.00

2 942 848.00

2 000 000.00

3 099 792.70

0.00

5 099 792.70

187 842.84

198 021.15

0.00

385 863.99

2 187 842.84

5 485 656.69

Total
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(continued)

In 2016, the accounting value of the 3 subsidiaries/investments of the Fund increased by +3 297 813.85 EUR
compared to the previous year. This increase is due to:
1.

an increase in the acquisition value of the Subsidiaries of +3 099 792.70 EUR

2.

an increase in the FMV of the Investment for 2016 compared to the previous year and amounting to
+198 021.15 EUR (which is recorded in the Variation of equity of the Fund in the caption Change in net
unrealised appreciation/depreciation on investments).

12.2.3 EVALUATION OF FORWARD FOREIGN EXCHANGE CONTRACTS
Forward foreign exchange contracts represent obligations to purchase or sell foreign currency on a specified
future date at a price fixed at the time the contracts are entered into. Non-deliverable forward foreign
exchange contracts are settled with the counterparty in cash without the delivery of foreign currency. The
values of the forward foreign exchange contracts are adjusted daily based on the applicable exchange rate
of the underlying currency. Changes in the value of these contracts are recorded as unrealised appreciation
or depreciation until the contract settlement date. When the forward contract is closed, the Fund records a
realised gain or loss equal to the difference between the value at the time the contract was opened and the
value at the time it was closed.
The unrealised appreciation/(depreciation) on forward foreign exchange contract is disclosed in the statement
of net assets under “Unrealised appreciation/(depreciation) on forward exchange contracts”. Realised gains/
(losses) and change in unrealised appreciation/depreciation resulting there from are included in the statement
of operations and changes in net assets respectively under “Net realised gains/(losses on forward exchange
contracts” and “Change in net unrealised appreciation/depreciation on forward foreign exchange contracts”.

12.2.4 PRESENTATION OF UNSOLD BONDS IN THE FINANCIAL STATEMENTS
The bonds (EMTNs) that are issued by the Securitization Fund but unsold to the investors as of December 31st
(the annual closing date of the Fund) and which maturity date is superior to the annual closing date of the
Fund are classified in the Liabilities in « Debenture loans » with a debit sign therefore reducing the outstanding
value of the whole amount of the bonds that were issued by the Fund (independently if these bonds were sold
or unsold at the date of annual closing of the Fund).
Where the maturity date of the unsold bonds is inferior to 1 year these bonds are classified in the sub-caption
of Debenture loans “ due and payable after < than 1 year” and where the maturity date of the unsold bonds is
superior to 1 year these bonds are classified in the sub-caption of Debenture loans “ due and payable after >
than 1 year”.
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12.
Notes to the
Financial
statements
(continued)

12.2.5 OTHER DEBTS
Debenture loans and Private Bond Loans have been concluded for duration of 12 months or 18 months and are
redeemable in one shot at their maturity date (« Bullet issue »).

12.2.6 INCOME PROCEEDING FROM OTHER SECURITIES AND
FROM OTHER CLAIMS OF THE PERMANENT ASSETS

This concerns latent increased values on securities and on claims in foreign currencies, which have not been
reimbursed, and realised increased values on microfinance loans and on securities in foreign currencies which
have been reimbursed. Each latent or realised increased value has been booked on an individual account.

12.2.7 OTHER INTEREST AND SIMILAR INCOME
This caption concerns accrued interest and due interest on Bonds, on microfinance loans and on bank deposits.
An individual account for interest has been created for each Bond, microfinance loans or bank deposit.

12.2.8 VALUE ADJUSTMENTS ON FINANCIAL ASSETS AND ON
SECURITIES

This concerns latent depreciations on securities and on claims in foreign currencies, which have not been
reimbursed, and realised depreciations on securities and on claims in foreign currencies which have been
reimbursed. Each latent or realised depreciation has been booked on an individual account.

12.2.9 FOREIGN CURRENCY TRANSLATION ADJUSTMENTS
Any unitholding which base currency is in a foreign currency has been revalued in EUR at the exchange rate
applicable on the last day of the period.
Any loan concluded in a currency other than EUR has been revalued in EUR at the exchange rate applicable on
the last day of the period.
Any Security whose base currency is in a foreign currency has been revalued in EUR at the exchange rate
applicable on the last day of the period.
Any Bank account whose base currency is in a foreign currency has been revalued in EUR at the exchange rate
applicable on the last day of the period.
Any liability (EMTN, Debenture loan, Supplier invoice, etc.) whose base currency is in a foreign currency has
been revalued in EUR at the exchange rate applicable on the last day of the period.
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(continued)

Income and charges in a foreign currency are converted to Euros at the exchange rate at the time of the operation.
The reference institution for the determination of the main exchange rates is the European Central Bank (ECB).
For loans disbursed in Mongolian Tögrög (MNT) and in Indonesian Rupiah(IDR), the estimated exchange rate of
the Bank of France was used.

Here are the principal exchange rates applied at December 31st, 2016:
1 EUR = USD 1.0541
1 EUR = MNT 2 619.90
1 USD = IDR 13 436.00

12.3 MANAGEMENT FEES
The Management Company shall receive an annual management fee equal to 2% of the total asset value of the
Fund. This management fee shall be calculated and payable at the time of each Net Asset Value calculation of
the Fund.

12.4 PERFORMANCE FEES
The Management Company shall be entitled to a performance fee equal to 10% of any increase of the Net
Asset Value per unit. This performance fee is calculated at the end of each quarter and is payable within thirty
days of its calculation.

12.5 SUBSCRIPTION AND REDEMPTION FEES
A subscription fee of maximum 3% may be due to the Management Company each time an investor wishes
to invest in the Fund and to subscribe its units, bonds or EMTN. This subscription fee must be paid at the time
of the subscription. This subscription fee allows the Management Company to pay the investment fees and to
remunerate the agents who have intervened in the subscription process.
No redemption fee will be due.

12.6 RELATED PARTY TRANSACTIONS
All the transactions with the related parties of the Fund were concluded on the arm length’ basis.
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13.
Events posterior
to the closing
date

13.1 EVOLUTION OF THE NET ASSET VALUE IN 2017
The Net Asset Value per unit as of March 31st, 2017 amounted to 183 035.33 EUR which results in an increase of
80.34% compared with the Net Asset Value per unit as of December 31st, 2016.

The Net Asset Value per unit as of June 30th, 2017 amounted to 186 431.30 EUR which results in an increase of
1.86% compared with the Net Asset Value per unit as of March 31st, 2017.
From 01/01/2017 to 30/06/2017
Date

NAV per unit in Euro

Change in % (quarterly)

Accumulated %

31/03/2017

183 035.33

+ 80.34%

+ 46.43%

30/06/2017

186 431.30

+ 1.86%

+ 49.15%

Alternative Fund’s assets under management as of June 30th, 2017 have reached 22.4 million EUR, an increase
of 137% compared to the closing of the year 2016.

13.2 SUBSEQUENT EVENTS IN 2017
The participation in OM Credit CMB was re-valuated as of March 31st, 2017 to 4 564 076 EUR compared to
2 942 848.00 EUR as of December 31st, 2016 increasing the NAV of the Fund by 80,34% compared to the
closing of the year 2016.
As of June 30th, 2017 the Fund purchased from its Management Company for a total acquisition cost of EUR
1 475 418.54 two new subsidiaries, Mikro Kapital IFN S.A. (Romania) and Mikro Kapital SPA (Italy) splited as
485 418.54 EUR and 990 000.00 EUR respectively.
On October 30th, 2017 Mikro Kapital S.à r.l. was accepted as a member of the United Nations PRI (Principles of
Responsible Investments).
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